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King Sabata Dalindyebo Municipality 

Financial Statement (Of I he year ended 30 June 2013 

General Information 


Nature Of Business and principal acliirities King SafbalB Dalindyebo Munleiprilly h a South Ainean Category B 

Municipality (Local Municipality) as defined By the Municipal Slruduros 
Act {Act no 11? o? 19$8| 

The municipality's operation are ^Querned by: 

- Municipal Finance Management ad 5fi of 2003 
■ Municipal Structure Act 1 17 dF lEJOS 

- Municipal Systems Act 32 0 f 2000 and various Clhdf acts end 
regulations 


Mayoral committee 

Executive Mayor Cdr N Nguongwa 

Portfolio Heeds dir LS Nduku | Infrastructure ) 

CHr LN Nllonzfl (GPU) 

Cllr MS Mlandu (Public Safety and Transport & Disaster Management) 
Cllr FRS Nrjcobo (Budget and Treasury) 

Cllr LR Marfyibi {Community Services 4 Planning) 

Councillors CKl AZ LUyenge 

Cllr M Ccingca 
Cllr KK MeJIkane 
Cllr N Nyangam 
Cllr B Mazini 
Cllr B MtiiiKUa 
Cllr B Ndiabongeta 
Cllr BD Bare 

CtlrDMZoZQ {Chief Whip) 

Cllr EM Fteyo 
Cllr ET Mapukulu 
Cllr FM Mtwa 

Cllr FV Dondasha (Speaker) 

Cllr GNNelam 
Cllr HN Maroloma 
Cllr J Dlamini 
Cih KN Kwetana 
Cllr KW Tsipa 
CMr LA Tghiseka 
Cllr LL MkhontP 
Cllr LM Luvvaics 
Cllr M Bunzana 
Cllr M Gogo 
Cllr M Jaffa 
Cllr M Mavukwgjia 
Cllr M MenzeJwa 
Cllr M Wgaheyena 
Cllr M NyCfta 
Cllr M Plam 
CUT MA Zimela 
Cllr MH Murara 
CHr Ml Xenise 
Cllr MJ Msakern 
CHr N Mpomnyamp 
Cllr N Mtwa 
Cllr N Ngqongws 
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King Sabata Dalindyebo Municipality 

Financial Slatwnerts far ihu year ended 30 Jure 2013 

Gen eral Information __ 

CUrNFaJi 
C lif N QwaaO 
Cllr W SLHhonl«][hfila 
Cut hlA N#ul a 
Cllr NC Jijana 
Cur NF hlzimane 
Plr Nfct Laqhide 
Cllr NS KwSfa 
Cllr N&S Qi na 
C!lr PP Nonlshiza 
Ok R Knock 

c<f S Butfu 

Cllr S Miami) 

Cllr SS Njcmela 
Clk ST Petals 
Cllr T Nomvele 
CHr T NqadOlO 
Dir TM MUrara 
Cllr V Oor^ala 
CHf VN Ftoji 
Cllr VW Xhofaanl 
Cur VO Qwadiso 
Cllr WV Sarwl@ 

Cllr XT Maiili 
Cllr Z fttagazi 
Cllr ZN Guyana 
Cllr ZN Mncunza 
Cllr ZV Maqsfcuka 


Grading of local airthofily 
Chief Finance Officer (CFG} 
Accounting OfficaT 
Registered office 


Postal ad df osa 


Bankers 


Grsdfl 4 

Mglulhantld Nlshanga 

Z Z Mnqanqeni 

Munitala Building 
Suin&ri@nd Stroal 
MUhaihu 
5099 

Private Bar] X S 083 

Mthatha 

50^9 

ABSA 

Fir^l National Bank 
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King Sabata Dalindyebo Municipality 
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Index 


Tne reports and statements set out traldw comprise the Financial statements presumed (0 

tnd&* 

Accounting Officers ResponsibiUties and Approval 
Stniemsm of financial Position 
Statement of Financial Performance 
Statement d Changes in Net Assels 
Cash FkWV Statement 

Slatemeni of Comparison aF Budget and Actual Amounts 

Accounting Pdicies 

INoSuS to the Financial Statements 


the provincial legisialure: 

Page 

4 

5 

6 
7 
B 

9 - 10 
tl *37 
3B - B9 


Abbreviations 

COiD 

CRR 

DBSA 

SA GAAP 

GRAP 

GAMAP 

HDF 

IAS 

1MFO 

IPSAS 

MEs 

MEG 

MR4A 

Ml Q 


Compensation for Occupational injuries and Diseases 
Capital Replacement Resa*vO 
Development Bank of Soutft Africa 

South African Ststamede of Generally Accepted AcCOUnlmg Practice 

■Generally Recognised Aceounlmg Practice 

Generally AtfDflptod Municipal Accounting Practice 

Housing Development Fund 

Intornalicinal Accounting Slandartts 

Institute d Municipal Finance Officers 

International Pufclic Sector Accounting Standards 

Municipal Ernies 

Member of the Executive Council 

Municipal finance Management Act 

Municipal Infrastructure Grant (Previously GMlP) 
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King Sabata Daiindyebo Municipality 

F jnanciel StalomunU Cur the year flndad 3D Juno 2D 1 3 

Accounting Officer's Responsibilities and Approval 


Tha accounting afficur I a required by foe Municipal Finance Management Ast{Act 5&qf ?Df>3|. in maintain artequete 
accounting records hod is responsible for the content sM mreqnsy of Eho fmanci.il statement and roiatud financial inform-tann 
included in Hus report il isfots responsibility of the accounting officer to ensure that she financed summon ts forty pnasenl (tie 
slate of affairs of She municipality as at the end gf mu financial year and me results of its operation* and cash How& for Ihn 
period them ended The external euditore are engaged lo oppress on indspandent opinion on tae financial statements and 
gi ^en wifestnded access Lo atl finances records and mla I cd data 

The financial sLaienioriES have been prepared in accordance with Standards of Generally Recognised Accounting Practice 
(GRAP i including iioy interpretations, guidelines and directives issued by the Accounting Standards Board 

The financial stn foments arc based upon appropriele accounting policies consistently applied and supported by reasonable 
and p Pi deni judgements and estimates 

The accounting officer acknowledges foal he Is ultimately responsible for (he system of imamal financial control established by 
Hie municipality sort place considerable importance on maintaining a strung cdnlrol environ menL To enable the accounting 
officer to meet these responsibilities. I ho accounting officer scls standard? for internal oorilfd aimed nil reducing ihe risk of 
error or deficit m a cost effodiva manner The standards include tag proper delegation of responsibilities wiihm a cfoarFy 
defined framework, effective accounting procedures, and adequate segregation of duties to ensure an acceptable levta of nsx 
These conirnfoare monitored throughout tae munielpatisy and all employees ere required to maintain tae highest ethical 
standards in ensuring the municipality's business is conducted in a. manner that In all reasonable circumstances is above 
reproach. The focus of nsk management in the monierpatay is on krinntifyrOCF, assessing managing arid rTKKMloning all known 
forms of fish across ihe municipalily While operating risk cannot bfl fully cHmlnaled. the mimidpalily endeavours to minimise il 
by e-nsunng that appropriate infrastructure, controls, systems and elhical behaviour are applied and managed within 
predetermined procedures arid ttinslrainls 

The accounting: officer is of the opinion, based on the information and explanations given by management, tha! the system oF 
internal conirgl presides reasonable assurance Chat Iha fmanciat records may be relied on for the preparation ol the financial 
statements. However, any system of interne! financial control can provide only reasonable, and not absolute, assurance 
agsin&i material misslatEmsnt of deficit. 

The accounting officer has reviewed tae municipa lily's cash flow forecast for the year to 30 June 2Q14 and, in the hghi of this 
review and the £UfTBfll financial position, ha is satisfied Lltal foe municipal ity has Or has access to adequate resource* to 
continue in operational existence Igr ihe foreseeable future^ 

Although tae accounting officer is pnmanly responsible for the financial affaire of the municipality, Ihcy are supported by foe 
municipality's external auditors 

The external auditors are responsible for independently reviewing and reporting 011 the municipality's financial stalemcnls. The 
linandaf statements have been examined by Lhe municipality's external auditors and Lhoir report is presented on page x*. 

The financial statements set out on pages 5 to 30, wh ich have been prepared on the going concern basis, were approved by 
Ihe accounting officer on 31 August SIQ13 and were signed an its behaif by: 



Mth nth a 


31 August £013 
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King Sabata DaIJndyebo Municipality 

Financial Staldmenls lor ihe yuar ended 30 June 20 1 3 


Statement of Financial Position as at 30 June 2013 

Figure I i% Ranfl _ 


A&sela 

Cm rrenl Assets 

1 riven ton as 
Investments 

Receivables Ifom exchange LransSiCEiQns, 
ReoatvaWes from ntwi-exchentju transactions 
VAT receivable 
Cash and cash equivalents 


No n -Ckinre i>( Assets 
Investment properly 

Properly, p&aut and equipment and inta ncjn&le assets 
In.lgrg ble assets 


•Mon-ConrenE Assets 
Current Assess 

Non-Cur rnnt assets held for &fllo (and) < assets of dispose! groups) 

Total Assets 

Liabilities 

Currant Liabilities 

Other finaociel kigbihties 
Finance lease obtigetion 
Payables from exchange InSPSaelions 
Consumer deposits 

Unspent conditional grants and receipts 
Provisions 


Non* Current Liabilities 
Ollier financial liabilities 
Provisions 


Non-Current Liabilities 
Current Liabilities 
Liabilities Of disposal groups 

folal Liabilities 

Assets 

liabilities 

Net Assets 

Reserves 

Revaluation reserve 
Accumulated surplus 

Total Net Assets 


Notes 

2013 

2612 

9 

3,038.799 

2, 876.083 

7 

216,895.290 

183,205.608 

to 

82,374,201 

52729746 

11 

11.638,831 

27,613.716 

12 

14.. 806, 746 

5,555.903 

13 

21 ,292,971 

39,120.037 


350,106,638 

308,121,143 

4 

124,51 1,350 

103J89.053 

5 

1.524.957.163 1.553.139.795 

G 

98, IBS 

242.733 


1,649.566,701 

1,603,571,585 


1.649,508,701 

1,603,571.585 


350.106,838 

308,121,143 


1.909,673,539 

1.911,692,728 


17 

8,957.037 

6,928,034 

15 

148,790 

257.334 

10 

376,760,934 

1C0.521.812 

20 

3,047,001 

1,934,041 

16 

142.710,81 9 

SB, 120,443 

18 

- 

3£ 3, 179,463 


531,625,481 

557,001,127 

17 

50,109,214 

58,072,751 

IB 

23,292.803 

26,571,201 


82,462,017 

E4 ,343.352 


82,462,017 

M 343.952 


531.025,481 

997,001.127 


614. 087,408 

6111,345,079 


1,999.673,539 1,011,692.728 
(6 1 A ,087,496) {6tH.34S.Q79) 


1,385 H 506 h O41 

1.2:10,347,649 

14 

132.22C.764 

132.725^84 


1 , 253,365.259 1 ,097.62 1 , 766 


1.385,586,043 1,330,347,650 
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King Sabata Dalindyebo Municipality 

Financial Statements fix the year ended 30 June 20 1 3 


Statement of Financial Perform ance 

Figures in Rand 


Revenue 

R«venuaffQ(n exchange transactions 

Service charges 

R&ntaS at fadJittes and eqyipmenil 
Licences and permits 
Decrease in provisions 
Other income 

Interest received - Investment 
Dividends itKerved 

Total revenue from exchange transactions 


Revenue from non-exchange transactions 

riwmw 
Property rales 

Government greets & subsidies 
Public conlnbutirjns and donations 
Fines 

Total revBnUI from ndn-flXCliflngS SrjtrtaacEiortS 


Total revenue 

Expenditure 

Personnel 

Remuneration cf councillors 
Management lees 

Depreciation and amortisation 

Impairment icras 

Finance costs 

Dent impairment 

Repairs and maintenance 

Bulk purchases 

Coni reeled scrvHM* 

Grants and subsidies paid 
General Expenses 
Total expenditure 

Total revenue 
Total expenditure 
Operating surplus (deficit) 

Loss on disposal of assets and liabilities 
Fair value adjustments 


Surplus (celled) before testation. 
Taxation 

Surplus (deficit) for the year 


Notes 2(313 2512 


24 

258,601608 

216.035,554 


13,020,466 

t2.B05i.0B2 


11,436,155 

11 011.360 


149.1 14.167 

- 

27 

12.841.1S6 

10 7/9,272 

33 

30,370.515 

30 619,334 

33 

3.754 

12,282 


476,0 10,053 

200,962.064 


23 

131,782,195 

126,936,523 

26 

274,408.110 

319.340,111 

20 

OS 1,200 

20,000 


2,063.415 

1 .608373 


409.104,920 

446,511,312 


476,010,653 

20fl P 962,SS4 


409,104,920 

440,011.312 

22 

605.115,773 

730,474.176 

23 

(244,016 244) (226,950, 761) 

30 

(19,055.730) 

(17,521. IMS 

31 

(1.105.956) 

(:MBi r oei) 

35 

(97,076.951) 

(00,212,555) 

36 

■ 

(91.871 ,608) 

37 

(5,631.255) 

(.□.087, 587) 

32 

(26,676.664) 

(22,131,930) 


(35,889,939) 

(23.205,146)- 

42 

(162.453,730) (145,021.043) 

m 

(17,141.636) 

(17,277,545) 

41 

(27,817,077) 

(26,198.220) 

26 

(111,365.788) (493.0B1.219) 


(747.271, 372X1. 166, 386.635) 


B05,1 1 5,773 

730.474.176 


( 747,2 7 1 ,372)f 1 , 1 €6,308. B35) 


137.644.401 

(435,914,459) 


(4 .21 a. 976) 

(501518) 

34 

21 .827,397 

16.377,963 


17,600.421 

1 5,672,435 


1 55,452,822 (420,Q«.O24) 


1 S 5.452 ,&Z2 (420,042,024) 


L 
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King Sabata Dalindyebo Municipality 

Financial Statements for the year ended 30 June 2313 


Notes to the Financial Statements 


3. New standards and Interpretations (continued) 

the cash (lows from the asset empire, are sett ted or waived, 

* significant r.sks and rewards are transferred to anoLtier parly, or 

* despite having retained Significant fi&ks and rewards, an muntdpahty has transtened control of Ihe asset to 
another municipality. 

An mu ntopalify derecognises a hn-anciaJ liability wflOfi Ihe obligation t& extinguished Exchanges or debt in slruroenL& 
between a borrower and a lender are treated as the etfingu shment aF an existing liability and Ihe recognition of a new 
linancigi liability Whe-re an municipality modiFies the term of an oxhjfrig financial liability, st is also treated as lbs 
extinguishment of art existing babihty and the recognition of a now liability 

An municipality cannot offset Financial assets and financial liabilities in the- Siatement of financial position unless a tegaa nghl 
dF so E -off exists, and Ihe parties 'nlend io sanle on a neL basis 

GEAR 104 requires extensive disclosures on the significance of Financial instrument For i3h municipality's statement of 
finanoal position and Statement of financial performance, as wall as the nature and extent oE the risks thut an municipal ly Is 
exposed to as a result of its Financial statements. Seme disetosures, for example the disclosure of fair values For 
instruments measured al amortised cost or oosl and Ihe preparation of a sensitivity analysis. a*e encouraged rather EbflTi 
required 

GHAP 104 does np[ pfesoibe pnnciples Tur hedge accounting An municipality IS permitted la apply hedge accounting, as 
long as the pnneipJes m FAS 39 are applied 

This Standard has been approved by ihe Eoerd but its effective data has not yot been determined by the Minister oF 
Finance The effective date indicoled LS a provisional date and could change depending on the decision of the Minister of 
Finance 

the ofFodwO Hate Of Ihe standard IS For years beginning on or arTler 01 April 2012 

The municipality has adopted the standard for the firel time in ihe 2013 financial statements . 

The imped of the amendment is set due in nolo 2 Changes m Accounting Policy 

3.2 Standards and Interpretations early adopted 

The municipality has chosen to early adopt the following Standards and interpretations: 

3 . 2 Standards and interpretations iss ued , but n Ot yet affective 

The municipality has not. applied Ihe following standards and mterpfeiaijoos. which have been published and are mandatory 
Tor the municipality's accounting periods beginning on or after 01 July 201 3 or later periods 

GRAf> 25: Employe* benefits 

The objective oF GRAR25 is to presen be Ihe accOuntirrg and disclosure for QmplQyUO benefits. The Standard requires an 
municipality to recognise 

* a liability when an employee has provided service in exchange for employee benefits to be paid in the future: Bnd 

* an expense when an municipality consumes Ihe economic beneFics or service potential arising from service 
provided by an employee m exchange for employee benefits 

GRAP25 must be applied by an employer in accounting for etl employee benefits:, except share based payment 
iransaclwns 

GRAP25 defines, amongst others, the following 

* Employee benefits as all forms of consideration given by an municipality in exchange For Service rendered by 
employees, 

< Defined contnhLiUon plans as post-employment benefit plans under which an municipality pays fixed 

contributions into a separate entity (a fund) and will have no segaf or constructive obligation to pay further 
contributions if Ihe fund does not held sufficient assets to pay all employee benefits relating to employee service 
in Lhe current and prior periods; 

* Defined benefit plans 9S posbcmploym&nt benefil plans other than defi ned contribution plans: 
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3 New standards and interpretations (continued] 

* MuHi-sffipksyer plans as defined oonlnbubon plans {oilier than slate plans and composite wcial security 
programmes) or defined benefit plans (tribe* Ihsn stale plans} that: 

r " IhO assets ccml.nbuted by various Entitle* lhal are not under common control, and 

use l+iosa assets EO provide benefits 10 employees oF more Ihafl one enlriy on the basis lhal OontflDulKin 
and bendfil Imts am determined WrihWJl regard 10 Uhe identity of Hie municipality that empkiys the employees 
concerned; 

* Oltier long 'lerm employee benefits as employee benefits (olher Iban post-employment benefits and termination 
benefits) Lhal is not due [o be settlor! wrihin twelve months after the end of tho penod In which Lite employees 
render the related service; 

* PnsL-emplOyment henefits as em ployoe beneTils (other Shan termination benefits} which are payable a Star 1h u 
completion oF employment; 

* Pok I -employment benElil plans as Format or InFormaH arrangements under which an municipality provides posl- 
omployment benefits for one or more employees 

* ShtHt-term employee benefits as employee benEfils (Other than termination benefits} that are duo IQ be settled 
Within twelve months after Ihe end pF the penod in which the employees render the related service; 

State plans as plans other than composite social security programmes established by legislator, which opei etc 
as rf they ere multi-employe* plana for all enlilies In economic categories laid down in legislation 
Termination benefits as Employee benefits payable as 0 result of eithar: 

a n entity’s decision to term mate an employee's employment before the normal retirement data , or 
an employee’s de&sjon to accept voluntary redundancy in exchange for these benalils 

* Vested employee beneTils as employee benefits that ere not conditional OP future employmeni 

Tba standard States the recognition, measurement and disclosure requirements. of: 

- Short-term employee benefits- 

All shori-ierm employee benefits ; 

Short-term compensated absences; 

Son us , incentive and performance related payments; 

* Pesl-employment benefits: Defined contribution plans, 

* Qlher long-term employee benefits; 

- Termination benefits. 

The Standard Stales PdStremploymenl benefits: Otftlmctiort between defined contabutipn plans and defined benefit plalS- 

■ Mull, -employ er plans, 

■ Defined benefit plans Wfi&ro the participating entries are under common control. 

* State plans; 

i Composite social seCunly programmes; 

* Insured benefits. 

The slander d> slates, for POsE-emplOymenl benefits: Defined benefit plans, Ihe following requirements: 

* Recognition and measurement; 

* Presentation; 

* Disclosure; 

* Accounting for Lhe constructive obligation; 

* Statement of financial position. 

* Asset recognition ceiling , 

* Asset recognition ceiling: when o minimum funding requirement may give rise ta a liability; 

* Statement of financial performance, 

The standard prescribes raoogmtiofi and measurement tor: 

* Present value of defined benefit obligations and current service COSl 

- Actuarial valuation method; 

Aitnbuting benefits to periods of service; 

Actuarial assumptions; 

Actuarial assumptions: Discounl rate. 

Actuarial asaumplions: Salaries, benefits and medical costs; 

Actuarial gams, and losses. 

Past service cost. 

11 Plan assets 

- Fair value of pi an assets, 

ftoimbufsemenLs; 

Return on plan assets. 
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3, How standards and interpretations {tonMmjed) 

The standard also deals wilh Entity cgmbi naho-ns and Curtadrrwnte and seUlemonts. 

This Standard has been flopped fay Lho Board but Us effective dale has not ysl bean determined by I he MinifilBf of 
Finance The effective date indicated is a provisional dale and could change depending on <he decision uf the Minister Of 
Finance 

The effective date fff the standard is tor years beginning on or alter 0 1 April 30 1 3 
■file municipally expects to Adopt Che standard for toe first lime rn the 2014 Financial statements 
II is unlikely that Ihe standard will have a material impact on ihe municipality's Financial Statements 
GRAF 105: Transfers of functions between entities under common control 

The obgeclive of Lhi* Standard IS to establish accounting principles For the acquirer and transferor in a transfer of functions 
between entitles under common control 1 1 requires an acquirer and a transferor that prepares and proseri Is financial 
Slatements under the accrual basis of accounting to apply this Standard to 3 transaction Or QvonI that meaffi the dehmljon 
of P transfer of functions. It includes a diagram and requ res ihal entities consider thfi digram in determining whether ’ ms 
Standard should be applied in aueounlmg for a transaction or avenl that invokes a transfer oF functions or merger 

It furthermore covers OBflnlltom. Identifying fhe acquirer and transferor. Determining the transfer date. Assets acquired or 
translerred and Itabilhies assumed or relinquished. Accounting by ihe acquirer and transform, Disclosure. Ffansiticnal 
provisions as well as the Effective date of the standard. 

The effective date of the standard is for yearn beginning on or after 01 Apnt 2014 

Tfaa municipality expects lo adopt the slandard for the fifst lime in thd 2d 15 financial statements 

II Is unlikely lhal the amendment will have a material impact m me municipailiEy'e financial slaEamentS. 

GRAF 1&$: Transfers of functions between entitles not under common control 

The objective of Lhis Standeid is to establish accounting principles for trie acquirer iri a transfer of lundkms between entities 
nol undo# common control it requires an snbty lhal prepares and presents financial BEatemonlS under lha accrual b PS 5 of 
accounbng to apply this Standard to a transaction or olh&r event that meets thu definition of a transfer of functions. II 
includes a diagram and requires that entities consider Ihe diagram m determining whether this Standard should bo applied 
m accounting for a transaction or event that involves a transfer pi functions or merger. 

It Furthermore covers Deflnittons, Identifying 9 Iransfai of functions between entities not under common conlml. The 
acquisition maihod, Recognising and measuring the difference between the assets acquiror] and liabilities assumed aid iha 
consideration transferred, Measurement period, Determining ttflial Is part of a transfer of tuncuons, Subsequent 
measurement and accounting, Disclosure, Transitional provisions 33 well as Ihe Eff&dive date of the slandard. 

The effective dale of thd Standard IS for years beginning on or eltar tit April 2014 

The municipality exports to adopt Ihe standard for I he first time in the 2015 Financial Statements . 

It is unlikely lhal the amendmenl will have a material impact on Ihe municipality's financial statements. 

GRAP 10-?: Mergers 

The objective of this Standard is to establish accounting principles for the acquirer m a iransFer of funrtsons between unlrtros 
not under common control It requires an entity lhal prepares and prestnls financial sEalemonlS under the actual basis (?F 
accounting te apply this SLandartl So a transaction or olher eveni that meHts the definition oF a transfer oi functions Li 
includes a diagram and requires that entities consider Ihe diagram in d&lcrmimng whether this Standard should be applied 
In acoouhlmg for a transaction or even! that involves a 1/anifer ol functions or monger 
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3. New stsndards and i n re rp reunions (continued) 

|r fun her more covers Definitions, Idenlifymg a transfer of functions between Grthties fifll under common conlnql, The 
ycquiSili&n method, Recognising and measuring Ihe difference belween the assels acquired and liabifibSS assumed a IhG 
consideration Iransferred, Measurement period. Determining what 13 part of a trwisFw oF Functions. Subseguenl 
measureoieni and accounting, DiscHK-uro. Transitional provisions as wad es the Effective dale gf the standard. 

The effective date of Ihe standard is Sot years begmnirvg on Of alter 01 Apnl 20 id 

The municipality aspects lo adept Ihe Standard far the first time In I he 2015 financial slatemente • 

H m unlikely thai the amendment win have a material rmpaci on the municipality's financial statements. 

ORAP 20. Rotated partial 

The objective el this standard is to ensure that a reporting entity's financial stetonients contain the disclosures necessary tn 
draw attention to Ihe possibility lna.1 do financial position and surplus or defied may have been aflccLed by bid existence df 
related parties and by transactions and outstanding balances with such parties 

An entity that prepares and presents financial statements under the accrual basis of occouniing fm this standard rarer -ed to 
as Ine reporting entity) shaJ apply Ihis standard in: 

* idenutymg related party * eialionsh ips and transactions . 

* identify mg Outstanding balances , Including co mmilments, between art enlily and its related parties: 

* identifying the circumstances in which dlsctosyns gf the items in (a) and (b) is required: and 

* determining the disclosures lo be made a bout Lhoso items, 

This Standard requires disclosure of related party relationships, transactions and outstanding balances, including 
commitments. m tho consolidated end separate financial statements of the reporting eniny in accordance with the Siandand 
of QRAP on Consolidated and Separata financial SlalemonLs. This standard also applies lo individual financial Statements. 

Disclosure of related party iransacfions. outstanding balances, including commitments, and relationships with related 
partios may affect users' assessments of the financial positron and performance of the reporting entity and its ability re- 
deliver agreed services, including assessments of the risks and opportunities Facing the entity . This disclosure also ensures 
lhal the reporting entity is transparent about its dealings with related parties. 

The Standard stales lhat a relalod party IS a person or an entity with the ahiFity Id certlnrf far jointly control the other party, Of 
exercise significant influence over tha Dther party, or vice versa, or an enbty (hat is su bject tn common contra!, or joint 
control As a minimum, the Following ore regarded as related parties of the reporting enbty 

* A person or a dose membfrr of that person's Family is related to the reporting entity if that person 

has control or joint control over the reporting entity; 

has significant influence over ihe reporting entity; 

is a momber of tho management of the entity or its controlling entity. 

* An ernity Is related to the reporting entity iF any oF Ihe following cond*|*gns apply; 

me entity <s a member of the same economic entity (which m&ans that each controlling eerily, controiiifd 
entity end felkiw controlFed entity is relaLed lo the athem); 

gee e nitty is an associate ot joint veniure of the other entity (or an associate or jomi venture qF a mem per oF 
an economic entity ol which lha other en bty is a member), 
both eniilres are joint ventures or ihe same thi rtf party; 

- one enbty is a joint venture of a third entity and the Dther entity is an associate of Ihe Ihird entity; 

Ihe entity is a post-employment benefit plan for the benefil of employees of artber the entity or an entity 
related 10 the entity JFTho faportintji entity is rtself Such a ptan, Ihe sponsoring employers are related 3o Ihe enbty; 
ihe enbty ts. oontral led or Jointly controlled by a person identified in (a); and 

a pefson identified in (a)(1) has significant influence ova* lhad entity « is s member or ihe management of 
Lhat enbty (or its controlling enlrty). 

The Standard furthermore states that related party IransacUbfi is a Iransfef of resources, services or obligations between Lhe 
report no entity and a related party, regardless of whether a price is charged 

Thu standard elaborates on the definitions end identification of 

* Close member of ihe Family of a person. 

* Management; 

* Reeled parties; 
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- Remuneration; and 

* SiynFicanl inFluencs 

The standard sals out Ihe requirements, mler alia, for the disclosure of: 

■ Control; 

* Related parly transactions; and 

■ Remuneration of managerrtaOl 

Th& effective date of Ihe standard rs for years beginning on or after 01 Aprcl 2013. 

The municipality OKpedS So adapt Ihe standard for the fftsl time in Ihe 2D14 financial statements, 
tt IS unlikely that ihe Standard will have a malenal impact on the muniCipald/S Financial statements 
GRAF 1 [as revised 2012); Presentation of Financial Statements 

Paragraphs IQfi and 100 were amended by Ihe Emprovements 1o the Standards 0* G-RAP issued previously: 
Amendments were made !d Ihe Sfelemenl of Financial Performance as well as the Statement of Changes in Wei Assets 
All amendmonls 10 be applied resruSpectivedy 

The effective date of the amendment Is for years beginning an oi alter 01 Apnl 2013 

Tho municipality expects to adopt ihe amendmeni for the firei lime in ihe 2014 financial statement, 

11 is unlikely lhal Ihe amendment will have a material impact on Ihs municipality's financial ELHisments 
GEAR 0 {as revised 2012); Revenue from Exchange Transactions 

Paragraphs 1 1 and .13 we*e amended by Ihe improvements IP Ihe Standards of GRAF issued pnaviputity 
Amendments worn made to Ihe Soope and DeFimlionR 
Ail ani&ndmonts to be applied retrospectively. 

The effective dete of the arnondmeni is for years beginning on or after 01 April 2013, 

The municipality expects to adopt the amendment for Ihe first time in [he 2014 financial sf elements 
It is unlikely ihai (he amendment wril have a material impend on the municipality's financial statements, 

GRAP 12 (as revised 2012); Inventories 

Paragraph 30 was amended by the improvements 10 I he Standards of GRAF Issued previously 
Amendment were made to Messuromonl after recognition 
As i emencfmenis to bo applied reucspeoTiveiy 

Tha effeciive date of Ihe amoridmant « for years Oegmning on or ahsr 01 April 2013, 

The municipality expects to adopt Ihe amendment for Ihe first lime in the 2014 financial statamenls 
IE is unlikely that the ameotfmcnl wlfl have a materiel Impael On the municipality's financial si atom ends. 

GRAF 13 fas revised 2012); Leases 

Paragraphs .38 and 42 were amended by Ihe improvements to the Standards of GRAP issued previously 
Amendments were mado 1u Disclosures. 
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All amendmenls to he applred retrospectively. 

"Hie efTfidiVtt Sato of ills dmondmant is For years beginning on Of after 01 April 2D 13. 

The mumctpalily ejects 10 adopt ins amendment Fgr !he Rrat lime- in tea 20 H financial statements 
IL ts unlikely trial the smendmonl will nave a malar.nl impact -on Lite municipahLy's financial statements. 

GRAP 16 (ag revised 2<3 l2f: Investment Property 

Paragraphs 12. .15,. 34, 75, 54 and B7 were amended by tho improvements to lhe Standards of GRAP issued prev-OuSly 
Amendments wane made in Deimilions, Mfeasiw&mflnt at recognition. PispOSSFS and Disclosure 
All amendments io be applied prospectively. 

ThO effective date oF lhe amenrtmenl is for years beginning on pr dt&r 01 April 2013 

The municipality expects to adopt lhe amendment for Lha hrei time in tee 2014 finan&at Slatements. 

Il 15 unlikely that Lho amendment will hove a material impact on tee municipality's financial stalemenls. 

GRAP 17 jas rovised 2012); Properly. Plan! and Equipment 

Paragraphs 44, .45. 72, ?5, 79 end ,S5 were ementfed by the improvements to the Standards of GRAP issued previously: 
Amendments were made io Measurement after recogndicn, Dereoogniicgn and Osscio&ura 
All amendments 10 be applied prOspoCtively 

The affective date Ol the amend manl ig for years beginning on or after Ql April 2013. 

Tfie mLimcipebty aspects to adopt the amendmenl for lhe first limn in the 20 1 4 financial Statements 
It is unlikely teal lha amendmenl will have a material impact on the municipality's financial slataments. 

GRAP 27 (as revised 2012); Agriculture j Replaces GRAP 101) 

Paragraphs D7„ DS, 19, 22. ,23, .37, 3fl r 40, 45 and 46 were amended by the improvemenls to She Standards of GRAP 
issued previously; 

AmgneTmontS were made Ig Definitions. RecogniPtm and measuremenl and Disclosure. 

All amendments to be applied prospectively 

The effective date of tee amendment iB for yfeafS beginning pm or after 01 April 2*113. 

The municipality expects |o adept tee amendment for the Firsi time in the 2014 financial stslemenis 
ft is unlikely that Lha amendment wilf have a material imped on the munrcipahty'S financial slalemenls 
GRAP 31 (as rovlsed 2012); Intangible Assets [Replaces GRAP 102) 

Numerous paragraphs wora amended by ihe improvements 1 q Lhe Standards of GRAP issued pfevmusly 

Changes made comprise 3 aroas that can be summanged as follows; 

* Consequent! amendments arising from the alignment ef Lhe accounting IroalmenS and lexl qf GRAP 102 wlh 
matin ipSas at, 

* The deletion of guteance and examples from InterpreiartionE issues by Lhe IASB previously mcrudad in GRAP1Q2. 

* Changes to ensure consistency between the Btendards, or Id clarify exisling pnndpfes 


50 


King Sabata Dalindyebo Municipality 

financial Statements for the year ended 30 June ZQ1 3 


Notes to the Financial Statements 


3. Now standards and inlerprelnlions, (continued) 

An amendments |p be applied hJlTOSpGcIi vdly . 

"Hie effective -dale of the amendment >* for years beq nnirw] on or after 01 April 20 1 3. 

T>te murilGfoallty expects Id adopt the amendment for ihfi first time In the 2014 financial slotements 
It is unholy that the amendment will have a matennl impgd on Lite muniopalri/s financial statements. 

IGRAP16: Intangible assots website costa 

jAn entity may incur interne! expondnure on the development and operation of its Own wQbsite for internal or external 
access A wcbsito (teSiQri&d fcK external access may be used for various purposes such as to disseminate information. for 
example annul reports and hyp^els, create OwU' U-n&sS of services, request common! on drtlfl legislalicn, promote and 
advertise an entity's own serwees and products, for example the Entiling facility of SARS that enables taxpayers to complete 
their annual lax assessments, provide electrons services and Inst approved supplier details A website designed for internal 
access may be use J to store en entity's informs ben. for example policies, and operating procedures and detaits af usets gf 
a service, and other relevant mfcrmatipn 

The stages of a websites development can be desenbed as follows 

* Planning - includes undertaking feasibility studies, defining objectives and Specifications, evaluating pJterfi&lives 
and selecbng preferences. 

* Application and infrastructure development - includes obtaining a domain name, purchasing and devetaping 
hardware and operating software, installing developed applications and stress tasting. 

* Graphical design development - includes designing ihs appears nee of wee pages 

* Content development - includes creating, purchasing, preparing anp uploading information, aittier text or 
graphic. on the website before the completion of the website's development This information may either be 
stored in separate databases that are integrated inlo (or accessed from) the website or coded directly into the 
web pages 

Once development of a website has been completed, the operating stage begins, During this stage, an entity maintain 5 and 
enhances the applications, infrastructure, graphical design and content of the website. 

When accounting (or internal expenditure on the development and operation of an amity's own website for internal or 
external access, the issues are: 

* WhtilhQr the website is an internally generated intangible ass at that is subject 10 the requirements or the Stamford 
of GRAF on Intangible Assets; and 

■ the appropriate accounting treatment of such expenditure. 

This Interpret tlon of Standards qf GRAP does riot appLy Id expenditure on purchasing, devafaping, and opening hardware 
(eg web servers. stegmg servers, production servers and internet connections} oF a wehsrie Such expenditure is accounted 
fpr under I he Skin hard of GRAF on Property. Plant and Equipment. Additionally, when an entity incurs, expenditure on an 
internet service provider hosting the entity's website. Ihe expenditure is recognised as an expense under the paragraph .E*3 
in the Standard of GRAP On Presentation of Finance Slatcmenbs and the Framework for the Preparation and FYesentebon 
of Financial Statements when the services are received 

The Standard of GRAP on Intangible Assets does not apply to intangible assets heJtf by an entity for sale sn the ortimaiy 
course of operations (see the Standards of GRAP on GcmstruCUOO Gonlracts and Inventories) Of teases Ihal fall within !he 
scope oF Irto Standard or GRAP on leases. Accordingly, this Interpretation 0 f Standards or GRAP does not apply to 
expon diiure on the development oreperalion of a website (or websito software) for sale So another entity. When a webihe is 
teased under an operating tease, She lessor applies IMS interpretation of Slandartis of GRAP When a web Bit# *5 leased 
under a finance Fease, the lessee applies this fnterpretation of Standards of GRAP aFter iniiiel recogriiiion of the teased 
asset 

The offedivB date of the amendment is for years beginning on or after 01 April 2013. 

The mumcipalrty ejects to adopt the amendment for the first lime in (he 2014 finanaaf statements 
it is umfikely that Lho amendment will have a material impact on the municipality's financial statements. 


51 


King Sabata Dalindyebo Municipality 

Financial Statements for the year cmdecf 30 June 2D13 


Notes to the Financial Statements 


3. New Standards arid Interpretations {continued) 

3.4 Standards and interpretations not yet effective or relevant 

The Fallowing standards and interpretations have been publtshert and are mandatory for the municipality's accounting 
periods beginning on or gfier 01 July 201 3 or later periods bul are nol relevant to its operations 

GRAP 1@; Segment Reporting 

Segments are identified by tKa way in which Information rs reported 10 management both for purposes of assessing 
performance and making decisions about how Mure ^sources will bh altocatod 10 the vaftouS activities undertaken ta/ me 
municipality The major c^assitiea Lens cf activities identified in budget documentation will usually reFlect the segments for 
which an entity reports information to management. 

Segment Intoffltalton is ei Ihe r presented based on service a< geographical segments. Service segments relate to a 
distinguishable ccmppnenl of an entity lhal provides specific qplputs or achteves particular operating objectives tost are in 
Jlne wrth the muni* parity's ovaraSI mission Geographical segments relate ip specific outputs gansratod. a* particular 
Objectives achieved, by an entity within a particudar region 

This Standard has been approved by 1h& Board but its effective date has not yet been determined by toe Minister of 
Finance Tbs effective dale indicated is a pravistonaJ date end could change depending on ihe dacron of the MlnlslO J of 
Finance 

Directive 2 - Trangiltonpl provisions for public entities, municipal entities and conslitutional institutions, Stales that no 
comparative segmenl informalrcn need id be presented on inilial adoption of this Standard 

Directive 3 - Transitional provisions for high capacity municipalities states that oo comparative segment information nL^od to 
be prosenled on milial adoption of the Standard, Where rtoms have nc been recognised as a result df transitional provisions 
under the Standard cl GRAF on Property, Rant and Equipment recognition requirements of this Standard would not apply 
id such items until (he transitional provision in IhaL Standard empires 

Dil active A - Transitional ptfflVrSiOfiS tor medium and low capacity muteCipatilies states that no comparative segment 
information need to be presented on initial adoption of the Standard. Where items hive not been racognesed as 3 result of 
transHmnal provisions un I he Standard dl GRAP on Property. Rani and Equipment and Ihe Standard 0 f GRA P On 
Agriculture, the racogntiion requirements of the Standard would not apply to such items until Iho transitional provision n ihai 
standard expires 

the effective date oflhe standard fs for years beginning on or after 01 Apnl 2tl13. 

The municipality docs not envisage me adoption of the standard until such time as il becomes applicable to the 
municipality's operations 

ft fs unlikely that ihe standard wilt have a materiel imped on the munjcipafjf/s financial statement. 

IGRAPl tas revised 2Q 12 ^Applying the probability lest on Inltral recognition of revenue 

Paragraphs .03. .04, .05, 06, OS and IQ, were amended and paragraph Q2 added in the InteJWQlarion of too 
Standards of G RAP 


This Interpretation Of 1hb Standards qF GFAP now addresses the manner m Which an entity applies Ihe probability test on 
initial recognition of both- 

(a) exchange fflMSfltia in accordance with the Standard at GRAP pn RaVHILW from Exchange Transactions and 

(b) ngn-e*change r&vonue in accordance With the Standard qf GRAP on Revenue from Non-exchange Transactions (Taxes 
and Transfers) 


This Imerp natation of ihe Standards of GRAP supersedes the IntotprutaLion of the Standards of GRAP Applying toe 
Probabitity Test on Initial Recognition pF Exchaoqo Revenue issued in 2009 

Th* effective data of the amendrnem is for years beginning dc or after Q1 Apnl 2013. 
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3. Now stand iifds and fatarprctatEons fconlinued)] 

The rrunigipaMy experts to adopt! the amendment for the First lime In the 2D14 finandgJ statements. 

II is unlikely that the amendment vM\ have a material impact m tee muftieipalH/s financial fftslamenls 

T*io aggregate imped or the initial application of Lhe statements and interpretations on me municipality's financial 
statements is expected fo bo as fallows- 
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Figures in Rand " 2013 2013 


4„ Investment property 




2613 


2012 


Cost 

Accumulated Carrying value 
depredation 
and 

accumulated 

Impairment 

Cost 

Accumulated Carrying value 
depreciation 
and 

accumulated 

impairment 

Investment property 

124,51 1,350 

124.511.350 

103,1 &9.9S3 

- 103.183,053 


Roconci I ialion of Inve slmenf property - 2013 


Opening Fair value Total 

balance adjustments 

InvoalmBnl property 103.109,053 2l.3J2.297 124.511.350 


Reconciliation of investment property ■ 2012 


Opening Fair value Total 

balance adjustments 

investmoni property sa, 189,700 14,999,353 10 3.183,653 

Details of properly 

Municipal land and business properties with conmnerciPl improve menSs 

The municjfcialily h8£ long term lease agreements of land where improvements are 
effected by investors for commercial purposes 

- rmpnjvements effecletf by invosEDrs For commercial purposes 1 24,51 1 .350 1 03.1 89,053 


A Jag is ter conlaimnq (he intermaljen required hy section 63 di the Municipal Finance Munagemenl AcL ts availably f« 
inspection at I he registered office of ihe municipality 

Details or valuation 

The dffecbvd dale oF the revaluations was 33 June 2613 Revaluations were performed by an independent valuer. Mr Kwasr 
Agyaben-Eoaleng. of MtSSrS Khanylsa Properly Management Services KhanyiM Properly Manaqemenl Services are lot 
connected to the municipality and Fisve recent experience m tecahon and category of (he invoslrtierfct property being valued 

The valuation was based on open market value For existing use. 

These assumptions are based on current market cootUtions 

Reconciliation of valuation obtained and the valuation Fnclpdcd irt Ihe financial statements 
Amounts recognised «n Surplus and deficit for the year 
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King Sabata DaHndyebo Municipality 

Financial Statements for the year ended 30 June 2013 

Notes to the Financial Statements 

Figyres In Rsnd 2013 20 12 


S. Property, plant and equipment and intangible assets {contlnu-cd) 

Rmliitttsm 

Thd effective dulo dl Lhe revnlual-ans was 30 June 3013 Revaluations wore podormcd by an ir>dependen1 valuer. Mr Kwb>' 
Agyahen-Bgaleng. gf Messrs Khanyisa Property Management Sendees. Messrs Khan^sa Property Management Services are 
not connected La the municipality 

Land and buildings are ra^vatued independently every year. 

These assumptions wtir-u based on currant market corrchltons. 

Ollier Information 

A register containing Lhe nfonmation required by SOcticin 63 at Lhe Munic*pal Finance Management Ad ■ * available ter 
inspection at lhe registered Office oT the mumcipality 

6- Intangible assets 



2013 

2912 

Cost / 

Accumulated Carrying value Cost ■' 

Accumulated Carrying value 

Valuation 

amortisation Valuation 

amortisation 


and 

and 


accumulated 

accumulated 


impairment 

impalrrmm 


Cempulor software, other 779,01 3 

t&9o,025 ) 96, tea 

1.374,656 

(1,131.323) 

242.733 

RaccmciN align of Intangible assets -2Q13 

Opening 

Additions 

Amortisation 

Total 

Computer software, other 

balance 

242.733 

450.496 

(595.043} 

98,1 SB 

Recondition of Intangible assets ■ 2012 

Computer software, other 


Opening 

balance 

352,474 

Amortisation 

(109,741) 

Total 

242. 733 


7* Investments 


ABSA Bank - 9 l 58*1 4285 - 2010 Stadium Gram 
Nrfldbank Term Deposit 

ABSA Bank - 9263297 T3ti - CMIP Cell Account 
Self Insurance Reserve 
MEFG Bank Investment 

ABSA Bank - 91 19750092 - Waterfall Phase rv Call Account 
Transker United OlafiftS 

ABSA Bank - 9260767407 - llduli Natuie Reserve 
ABSA Bank - '9105766376 - NgangelizwB Urban Renewal 
ABSA Bank * 914S0352S5 - UmtBta Consolidated Metro 
A©SA Bank - 9057646202 Unclaimed Life Assurance 
Zimfciane Heights 
ABSA Target Save Account 

ABSA Bank ■ 9260 1 1 0S7G - M.^inlenaoco Luiisa Charge 
ABSA Bank - 0146936255 ■ MumO-pal Infrastructure Gram 
ABSA Bank ■ 9061932576 - May tic no BenofiCsary Top Upa 


T 46,045 

145,030 

25.334,345 

25 240.988 

63,221 

62.804 

2,671,072 

1 781.202 

14,613,531 

14 096.666 

- 

12.212 

35.635.721 

- 

1 i 2,46 1 

112.006 

4,062,980 

5,236,766 

2,527,131 

2.778,618 

2,T04,BB9 

2.014,240 

5.986, 135 


224,078 

168,962 

- 

1,382.840 

20,333,465 

1 .992. 332 

- 

262 
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King Sabata Dalindyebo Municipality 

Financial Slatements far She year ended 30 Junfr 2013 

Notes to the Financial Statements 


Figures in Rand 


ABSA Bank - 91 11059492 - Disaster Management 

ABSA Bank ■ 9259916285 - DOE Elfictrilicaticm Project 

ABSA Bank - 91 1 0946521 - Finance Management Gram 

ABSA Bar-k - 3260112316 - Fire Station ReFur6c&hmcnt 

ABSA Bank - 9252955018 - DOT Ta*. Rank 

ABSA Bank * 9260 1 18400 - Grant Adminstratipn Development 

ABSA Banfa - 9272373Q62 - Multipurpose Community Centre 

ABSA Bank - -9204472169 - ISUP Mgydene 

MEEG Bank - 4Q52547579 - Zimbane Valley Hpusinq Pip 

ISUPMliCfflSt 

ABSA Bank - 92042S55S1 - ISUP Joe SlGvd 

ABSA Bank ■ 9264472915 ■ I SUP Ngangelizwe 

ABSA Bank - 9264472541 - ISUP Phple Park 

MEEG Bank - 9095259933 - Zimbane Va r ley Paymenl Plan 

ABSA Bank - 92601 1 1907 - |0P Projects 

MEEG Bank - 405591 3797 - Hilha Housing Prpjed 

Investec Bank Investment 

ABBA Bank ■ 92691 11652 - Khuphukani Qusler Project 
AfiSA Bank - 9152551667 - KSD Asset Financing 
ABSA Bank 92601 f 6662 - KSD Elections Road Maintenance 
ME EG Bank - 4&G 1496 125 - K£D Intervention Grant 
ABSA Bank - 906G987300 - Kuyasa Housing Project (2) 

ABSA Bank 90971 69945 - Municipal Support Grant 
ABSA Bank - 90EK3469506 - KSD Community Projads 
ABSA Bank - 9103166342 - Mateelcnl rural housing 
ABSA Bank - 9103166342 - XfrugjcwaFa Rural Housing 
ABSA Sank ^9118441412- Mqandull Milling Project 
ABSA Bank -9153705564 - Municipal System Improvement 
ABSA Bank 9262471 096 - PefTofmence Managomen t Systems 
ABSA Bank - 9263297136 - Municipal Finance Assignee 
ABSA Bank - 911 6635320 - Ngqwala Rural Housing 
ABSA Bank - 9102535667 Qunu rural bPuaing 
Maydene Farm Extension 

ABSA Bank - 91031 65 142 - Kgyraa Housing F^c-jad. Fund 
ABSA Bank - 02601 10101 ■ Rural Planning & Survey 
ABSA Bank - 92601 1 1 652 - Uphutiliso Lwethu 
ABSA Bank - 92601 10397 - Organogram Development 
ABSA Sank - 9057 562 525 - Meyden-e Housing Proved Fund 
Literary Gran! 

ABSA Bank - 9095 793392 - Mqanthjli Middle Income Housing 
ABSA Bank - 92&Q 109699 ■ Light the Pilot 


IMpfi-cenent assets 
Current assais 


2013 

2012 

2,526,446 

3.025.262 

7.171,396 

IV ,296,000 

200,282 

976.168 

2,140.776 

j!. 486, 721 

7,655.763 

9,897,479 

432,973 

449.91 1 

L7S9.265 

^,383,410 

5,659 

5.607 

- 

11,044 

0,223,072 

. 

6.443,654 

If -.604.007 

3,443,387 

i:-, 802.542 

6,008,112 

f. 900, 295 

- 

1.017 

12.106 

20,060 

- 

895 

38,464.752 

3^,694,000 

44,800 

t. 620.21 3 

465,184 

461 .981 

644,391 

570,71 7 

1,012.999 

1 ,036,333 

* 

18,506 

54,326 

151,875 

21 642 

22,977 

- 

235,8 TB 

* 

213160 

3,671 

3,844 

354,258 

097.397 

00,564 

85,024 

35,840 

162,052 

. 

385,869 

- 

510283 

3.629,352 

* 

- 

3.775 

452.332 

474,933 

2tk&.947 

243,075 

741,535 

771 ,012 

- 

732,374 

1.697,121 

* 

335,965 

349,670 

238,586 

255,257 

216,895,200 

ISO 205,663 

216.895,290 

180,205,668 

216,896,290 

180,205,668 


King Sabata Dalindyebo Municipality 

Financial Statements For ihe year &ndod 30 June 2013 

Notes to the Financial Statements 

Figures in. Rand 


■fi- Ettijaloyoe benefit oh ligations 
Defined contribution plan 

II is, Ihe p&liCy Pi Eh a municipality to provide refinement benefits [p -ill ils employees A number of defined contribution iNevidenl 
kinds, all of which gre SuljfOd to the Pensions Fon-d Act exist for ITiis purpose. 

Tto© municipality is under no obligation to CO^df arty unfunded benefits. 

T>ie total economic onhty contribution to such schemes , ^ 

The amounl rocogn ised as an exponse for defined contribution pigns Is . 573 935 

Included m defined Cdfiln button plan mformalran ahM, a I ho loltowmg plan which is a Mu!|.-Empktyer Funds antf 13 a Defined 
Benef-I Plans, oui due Ig rhe facf that frufficwnl informaUon is not available to anabte the mumcipalrLy to account for the pi gn as 
q dedmed benefit plan The municipality accounted for ibis (IheSe) plan as a delined contribution plan- 

9. InvenEorias 


Consumable stores 
Spam parts 


10, Receivables from exchange transactions 

Trade debtors 
impairment for bad debts 
Other debtors 

Creditors with debil bafanceg 


Credit quality oJ trade and other rocdivabtes 


2,4X459 1 642,730 

6X340 1,234.253 


3.093,799 

2,875,903 

182.204,060 

1 35.026,293 

(102.058,399) (100.41 1,012) 

324,144 

328.366 

197,003 

16,^64,099 

82,374,201 

52.729,746 


Tha ewdn q-ua | H> 'Of trade ana Other receivables that are neither pest nor clue nor impaired can he assessor! by reference <0 
externa? cnedil ratings (fF available) Or (0 historical Information aboul counterparty default ratOS 

Trade and other receivahtea past due but not impaired 

'?!r h ^ 0ne lQS * !hafl 5 mortUlH P 351 am not considered to be impaired At 30 June 2 Q 1 J, R 
1 1 . 099 , 277 (20 \ 2 : R 1 2 . S 24 , 356 ) “w^e paal cf UC Oul nol impaired 

The ageing of amounts past due but not impaired is as follows 


1 month past duo 

2 months past due 

Trade md other receivables impaired 


5 , 964,043 

5,935.234 4.D26.560 


As flf 30 JuM 21113. trade antf Other reMivabtes qf R 34,232.002 {2012: R 18.406,233) whs .mqaired arvd prqyjded ter. 
The amount or Iho pngviMfl was R (102,856.389) as of 30 Juno 2013 (2012: R (1 00,41 1 ,01 2)) 

The ageing of these r eoervables is as follows. 


3 to 6 months 
Over 6 months 


34.523,739 t4.79e,3C9 

3,60 9,664 


King Sabata Dalmdyebo Municipality 

Financial Slatements For the year ended 31? June 2013 


Notes to the Financial Statements 


Fiores m Rand 

2013 

2012 

10. Reo^ivabfes From exchange transactions (continued) 

Reconciliation of prevision for Impairment of trade and other receivables 



Opening balance 

Provision for impairmenl 

100,411,012 

2,447,387 

98,249,296 

2,161,716 


102,868,399 

106,411.012 

11 ft# ceiva tries from nort-ii*ehange transactions 



Property fates 

Impairment SUOwdnce 

Government grants and subsidies 

125,339.071 
(11 3.701 r 1 40) 

102,135,398- 

(68,024.276) 

12,502,594 


11.833,831 

27,813,718 


Receivables from nom&xthange transactions past due but riot impaired 


Olher receivables from non-e^changa transactions which are less than 3 months past duft are dot considered 
Al 30 June 2013, R 34,320,549 (2012: ft 18, '904,871 f were pa&t due but not impaired. 


to -be srr paired 


The SQ fling of amounts past due but not impa?r&d is as follows 


S month past due 

2 months past due 

3 mpnlhs past due 

4.437,991 

4,415,661 

25.467,765 

2?47.f33 
2 493.993 
13 754.646 

ReoencUiatFun of provision for Impairment of receivables from non-exchange transactions 



Opening 1 balance 

Provision for Impairment 

85,024,276 

25.676,884 

81,001.796 

7.Q22.461 


113,701,140 

a6.024.27S 

12. VAT focaivable 



VAT 

14.896, 748 

5.565,993 

13. Cash and cash equivalents 



Cash and cash equivalents consist of: 



Cash on hand 

Bank balances 

12,340 

21,260,631 

12 340 
39.1 16,697 


21.292,971 

39.129,037 

Credit quality of cash al hank and short farm deposits, excluding cash en hand 



IhB Credit quality ol cash at bank and shod term deposits, excluding cash on hand that are msilhsr past due nor impaired can 
assessed by reFerenco 1o External credit ratings (if available) or higlontal information about counterparty default rales 
excess cash is invested With repulable- Financial institutions with good credil ratings 
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King Sabata Dalindyebo Municipality 

Financial Statements far (he yea? ended 30 June 2013 

Notes to the Financial Statements 

Figures in Ranrl 2013 


13. C^Sli Hind cash equivalents (continued) 

The municipality had the following hank accounts 


Account mj mber i eiesc Nptlori B ank statement balances Cash book baton ces 


First Walianal Bank - 
62090323636 

30 June 2013 

3Q June 2012 

343 June 2011 

30 Juno 2013 

30 June 2012 

30 Juno 2011 

3, 376,756 

21 ,595,157 

15,759,494 

3,376,788 

21,595,167 

1 =.759.494 

ME EG 6ank - 4061436604 

4.591,237 

2,532, 484 

3,394,165 

4,591,297 

2,632,484 

^ ,394, 1 65 

ME EG Bank -40482 18730 

13,320, 1-39 

1 4.939, 956 

8,170,154 

13,290,760 

14,873,671 

E, 895.821 

UEEG Bank - 405390611? 

21,728 

15.000 

21 .208 

21,730 

15,000 

21.203 

MEEG Bank - 4084OQ474 

■ 

375 

1,991 

■ 

376 

i .991 

Total 

2 1.369, 95 2 

33,202,983 

27,347.042 

21.280,575 

39,116,638 

26,073,879 


14- Revaluation reserve 


Opening balance 

132.725,884 

63,030,723 

Change du nng the year 

(505,100) 

69,695,156 

15. Finance tease Obligation 

132,220,704 

132,725,084 

Minimum lease payments dua 

- wuhira one ytrar 

143,790 

285.298 

less; future finance aia^es 

148.700 

285,298 

(27,964) 

Pra sent value pf mtrpFmum lease payments 

148,790 

257,334 

Prosanl value of minimum lease payments due 

- within one y&ar 

148,790 

257,298 


ll fcS muflicipalrly policy to fassfl Certain rrwlor vehictes under finance leases 

Inteiesi rates ere linked to pnme at Ihc contract date Ail leases have fijfed repayments and no arrannemenis have beem 
onEflffid Inld for cpnlinganE fwiL 
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King Sabata Dalindyebo Municipality 

Financial Slatomofits Tor the yea ? ended 30 June 2013 

Notes to the Financial Statements 

Figures in Rand 2013 ~2oT? 


IS. Unspent c^rtdHignjil grants and receipts 
Unspent camJltfcpnal grants and receipts comprises of: 


Unspent conditional grants and receipts 

Provincial JSUP Meydene 

Provincial: ISUP Joe Stavo 

Provincial IS UP Ngang&Hzwo 

Provincial ESLFF Fhoia Park 

Grant admin development 

Community m u;1t purpose centre Ngangeli^wo 

Provincial UpbiliSO Lwothu 

FrovirtCial MTAB Grpnl 

National, Municipal Infraslnuclu re Grant 

National Finance Mdbagemem Grant 

Provincial: Intervenitnn Grant 

Provincial Municipal Systems improvement Grant 

Provincial IDP 

Provincial Khuphukgni Cluster Project 
Provincial Rural Planning & Survey 
Provincial. Lighl Ihe Pitot 
KSD Etfidions - Rued Maintenance 
Nduli Nature reserve 
Performance Management System 
National Muniopal Finance Assistance Grant 
National. Oepartmenl of Housing 
Maydeno farm tMeosmn 
Intergovemmonial Grant - Equitable -Share 
Provincial Urban Renewal Grant 
Infraslrudyre Stalls Development 
Provincial. Organogram DeveFgpmenl 
Provincial: Oapartmenl erf Transport Tau Rank 
Provincial. Disaster Management Grant 
Provincial; ISUP Hilcresi 
Provincidf: Fire Station Refurbishment 
Provincial : Municipal Support Gran I 
Transkei United Dianes 
Zimbana Heights 

Department (rf Energy ■ Elecirificalmn ProtOCl 
Transfer of grant with debit balances 
Library grant 


Movement during the year 

Balance at the beginning of |fio you r 
Additrans during tbs year 
Incomo recognition during the year 


5 , WO 
30.021 , 6 fla 
3,431,177 
5 , 387,293 

430.000 
1,915.690 

178,503 

2,539.715 

26.640,009 

61,806 

1.008.672 

35,915 

12,009 

1 

449.250 

236.947 

5-10,650 

60.000 
34,667 

361,018 

3017,202 

3,461,947 

1.500.000 

736530 

7.236,277 

2.307,030 

8.547,050 

2,333,430 

56,893 

3,175.317 

5,936.253 

17 , 347.370 


5 P 607 
If 1.561. 626 
1 :i. 802, 661 
8.060,296 
430,000 
32,250 
206.563 
£.509,71 S 
74.577 
645,632 
1,008,672 

14,109 

1.554,396 

440,256 

236.947 

540.636 

80.000 

tS1.9B9 

2.395,146 

21,527 

3,446,279 

736,569 

7,236.277 

2,857.061 

2,363,450 

143,584 


16 136,799 
12 502.594 


1.665.672 

142,710,819 0B 120.446 


93,126.443 89,371,641 

331,040,973 159.636,651 

(286.450,597) {131,000,049} 

‘142.710,019 9S^ 1 ZD. 443* 
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King Sabata Dalindyebo Municipality 

Financial Statement to r (ho yeai ended 3D June 2013 

Notes to the Financial Statements 

F^urcs m Rand 2013 2013 


17. Other financial liabilities 

At amortised cost 

Annuity Juans : E8SA 34,044,202 2ft, 123, 544 

□B3A t- 0 -an G tOQ 1245 is redeemable: n March ?018 and toft borrowing raSei rs fl% 

□BSA Lean G1 0035 35 is redeemable tn December 2D20 Find (he bOffOwn^ rate is 
based on ihe JlBAft rale. 

DBS A Loan 61GG W8 is redocmabu In 2020 a nc? Ihp fiorrowiny ralo is ti„75% 

Lpp^ Registered Sloefr Loans : FtG Loen 34.082.940 3£i S72 24 T 

The RlC Ldfln is redeemable in December 20lfl end ihe borrowing rate t& &%. 

K$D cedes lo PIC m secunteiem debits n^his in sh o municipal building of Ihe KSD 
shualod PE erf 3441 , 47 So 49 Sutherland Street, MlhaLha , ntessurmg 6,300 square 
metres 



64,127,151 

&5,aoa,7flE 

Total ether financial li anilities 

&M27.151 

55,000.785 

Mon-current liabilities 

At smoitESQd cosl 

59,169,214 

S8.072.751 

Current F| nullities 

A1 amortised cast 

8.957,937 

6,920,034 
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Notes to the Financial Statements 

Figures m Rend 2013 201? 


fB. Pirovialons 

Reconciliation of provisions -2013 


Environ mental rehabilitation 
Legal pmceedmgs 


Reconciliation of provisions - 2612 


Ope n In 9 Additions 

Balance 

26.27 1. 201 (2,9 78, 306) 

389. 179,463 

715,450,684 [2,978.39®) 


Utilised Total 

during tfie 
year 

- 23,292,803 

(389.179.463) 

(380.179.463) 7,292.803 


Opening Additions "glal 

Balance 

EnviromranSal refiabililaLi(W 2 1 , 766,668 4.51 4, 633 26 ,271 .201 

Legal proceedings 389.179,463 385,179.463 

21.7S6.663 393,693,998 41S.4S0.664 


23.292.803 26 271,201 

- 389 1 79,463 

j3, 292,803 415 450,634 

Eovlronmenlal rehabilitation provision 

Tne pro vision mlales to (he rchabilrlation of fondfrJl sites 


Nan-Current liabilities 
Current liabilities 


Legal proceedings provisions 

A regnl cferm has been inslilyted agsisnl the Municipnlily fipr the unlawful usage of l&ntf on Which a private comract&f bad 
commnanced [he buifdmg of pmpedy 


19. Payables from exchange transactions 
Trade payables 

Payments received In advanced - conlrad In process 

Uncfalmod group Life g^aurance 

UIF Councillors 

Accrued leave pay 

Accrued expanse 

Atdued expense 4 

Deposits received 

Other payables 

insurance claims 

Pepsrtmont cl Water Affairs (Transfer of functions) 
Unknown Deposits 

NalionaJ Revenue Fund - Funds to be surrendered 

Workman's compensation 

Relenllen 

Debtors With credit balances 
Other psyablo - Study loans 
LegaJ claim - Landmark 


38, 694,533 

32,188.896 

3.336,134 

5,331,505 

2,014,240 

2,314,240 

78,195 

78,195 

16.016,677 

1 6. 37 1, 977 

19,488,882 

17.575,106 

280.047 


652,850 

519,701 

276.287 

2,9(22,668 

471 , 139 

1.051 .809 

314,001 

S14J91 

8.806,064 

1 .506.095 

1,285.257 


3.056.706 

3.358.706 

166,888 

* 

24.751,227 

16,384.099 

24.335 

24,335 

256,275,687 

- 

376.760,934 

100,521.312 
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Flgunss in Hand " 


20. C Ofls unwr de p cs 1 1 s 

Etedftdty 3.047. Ml ! .994.041 

21. Financial instruments disclosure 
Categories of financial i n s trtrrric n ts 
2013 

Financial assets 



At fair velud 

At amortised' 

Total 

Other financial a&Sels 

Trade and ether receivatatis from exchange If&nsacfofis 

Olh&r receivables from non-exchange transactions 

Cash and cash equivalents 

207,501.674 

cost 

156.324 
62, 1 76, T 1 1 
27,407 90S 
21,292,016 

207,657.998 

62.178,111 

27.467,905 

21292.016 


207,501,674 

1lT.1t 1336 

31S.017.D1O 

Financial NabiNtids 


At amortised 

Total 

Other financial liabilities; 

Trade and other pa/aWes Tram, exchange transactions 

Other Natality 


cost 

B1.3S0.B215 
92. 779_&2 1 
2,6 52.706 

31,350,625 

92,770,821 

2. 652, 700 



1 76,703, 352 

176,783,352 

2012 




Financial assets 

At fair value 

At amortised 

Total 

Other financial assets 

Trade and Other receivables From Exchange transactions 

Other receivables from non-exchange Iranaactions 

Cash and cash eguivalenss 

160,164,914 

cost 

136,324 

52.656,512 

27.632,440 

39,129,067 

180,341.238 
52,656.912 
27.832,446 
39. '29,067 


1B0.144.9f4 

1 19,774.719 

239^9,633 

Financial Ira b Ultras 





At amortised 

TctaF 

Other financial liebilitros 

TradB and tithw payables from exchange transactions 


cost 

53,072,751 

160,610,745 

5S.C72.751 

100.310.745 



T5S,3S3.496 

155,303,495 
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Figures «n Rand 

2013 

XJ ! : J 

22- Revenue 



Stuviea Cargos 

Rental of Fgdlilies and equipm-em 

Litanees and permits 

DerecogmlKHl at loans and pruvigrong 

Other income 

Interest received 

Urvidends received 

Properly rates 

Gnvemmenl grants A subsidies 

Public contributions and rfonalions 

Fines 

250.&O5.6Q0 
13.629,466 
11.43a.t55 
149,114.167 
12,84 i.i ae 

30.378.515 

-a 

131 J8Z 195 
274,408,110 
051,200 
2,063,415 

21ii.035.554 
12,50-5,062 
1". ES1 1,360 

lti.779,272 
30.619,334 
12.282 
120,536.533 
319,348.1 11 
20,000 
1.606,078 


085,115.773 

736.4J4.1 76 

Tlie amount Inducted Jn raven ue arising from exchanges of goods or services 
ere as Follows: 

Service Charges 

RtmtaJ ol Facililies and equrpmenl 

Uuencos and pumiiis 

Darecognilian of logns gnd provisions 

Other income 

Interest leaewed 

Dividends received 

250.0O5.6JJ8 

13,629,406 

11.43&.T5S 

149,114.167 

12,041.108 

30,378,515 

3,754 

210,035,554 

12,505,862 

1 1.01 1,360 

10,779,272 

30,619,334 

12.282 


476.010,853 

260,952.064 

The amount Included In revenue prising from non-exchange transactions 3s as 
foil *wj: 

Taxation revenue 

Properly rates 

Transfer revenue 

Government granls a subsidies 

Public Contributions end donations 

Fines 

131,782,195 

274.40&, 110 
851,200 
2.063.415 

128 536,523 

319348,111 

20,006 

1.086.678 


409,104,920 

449.511, 312 


King Sabata DaJindyebo Municipality 

Financial Slalemonls for the year ended 30 June 2013 

Notes to the Financial Statements 

Figu>as m Rand 2013 — ioTj 


23. Property 
RaifiSfUMived 


Res«!eriliai 

Cammereifll 

Stale 

Municipal - parting 
Agricultural 

Public service infraslrudure 


31 ,450.363 3£,821 ,2S5 

34,505,135 3£i,iJM 1 570 

GS.ABQ.OSS ^Ei. 455,419 

23^959 Z55.249 

102.206 
853 


131.7&2.1S5 12E ,536,523 


Valuations 


Residential 

Commercial 

Slate 

Municipal 

Sm$\\ holdings and farms 

Open spaces 

Places af public wg mr ip 

Public Benefit OrgaNsaliCulS 

Vacant Land 

ScOotfls 


3.236, 25 1,SM 

3. 333, 525.000 

553.699.500 

727.071.500 

1 0 , 680,000 

1.647.000 

60 . 724.500 

5.433.000 

337.405.500 

433,574,000 


6711,215.500 


3.&45.652.W 

2.656.065.500 

1.403.935.500 

493.369.500 

14.230.000 

1,865,500 

07,624,500 

5. 433.000 
262,265,002 

414.756.500 

J, 191 ,247,309 


ValuaUQfls on land and buildings are parfbtmedl every four years Hw last general valuation came an |p effect on 1 July 2000 
Interim valualsans arc processed an an annual basis to lake mZp account changes in individual pvpperty values due to 
alterations and subdivisions. 

24, Service charges 


Sale electricity 
Refuse removal 


231.0Q&.&71 197.979,372 

27, 596.737 16.066.182 

260,905.508 216,036,654 
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Figures an Rand 

2013 

2012 

25 . Government grants and subsidies 



Operating grants 

Equitable share 

Disaster Management Gram 

KhUphukam Cluster Project 

Lighl the Pilot Media 

Municipal Support Grant 

Ndull Nature Reserve 

IDP 

Subsidy - SETA 

Intergrated Rural OovClGpmsnt Flan 

Finance Managemenl Assistance Grant 

Subsidy - Stale 

Fjnencinl Management Grant 

Financial Managemenl Grom 

Municipal Systems Improvement Granl 

Subsidy - Emended Public Works Programme 

Library grant 

Organogram Development Granl 

t6l.23S.D00 

549,171 

89,69 1 

2,100 

1,313,960 

126,720 
5.927 J 92 
2.004,626 

F64.065 

1 .000,000 
28.328 

15' .093,000 
758,700 
30,371 
264,414 

104.740 
S37 D7Q 
639,721 
i.MO.OOO 
549,170 

2,299,395 

13.392.44S 

465,000 

4.200,600 

Capital grants 

Upbuhliso Lwmhu 

Municipal Infrastructure Grant 

Fir& Station Refurbishment 

Public Transport Facilities 

Sladium Grant 

Mgangeltewe Urban Renewal Gram 

MuMipurpuse Community hall 

Housing and other grants 

NER 

ISUP gram 

173,121,281 

T76.663.0Ze 

30,000 

27.572,989 

4,964,332 

15,610,087 

6.978,457 

19.273,669 

26,035,514 

735.804 

46,202,133 

3B0.374 

1,072,512 

15.106,514 

11 267,398 

46 046,065 

IB 429.495 


101,266,028 

142 895,085 


274,406.109 

319,343,111 

Equitable Share 



In terms of the Conslilutipn. Ihfcs gram is used to subsidise the provision of basic services lo Indrgunl community memttrs. 

Provincial : ISUP Mnydcne 

■Balance unspent at beginning or year 

Current-year receipts 

Interest received 

5,607 

233 

5.400 

207 


5,840 

5.607 

Conditions sMI to be met - remain liabilities (see note 16). 



ProvInciaF: ISUP Joo Stovo 



Balance unspem at beginning of year 

Currem-year recaipls 

Conditions met - transferred lo revenue 

Interest received 

19,581,628 

32,371,721 

(12,925.316} 

(208.344) 

43, ^96,042 
(24,634, 582 ) 
319,360 


38.821.689 

19J381 ,626 

Conditions still ID be mat - remain liabilities (see note 18) 




King Sabata Dal indyebo Municipality 

Fmanrani StolcmonlS for the y&ar ended 30 June 2013 


Motes to the Financial Statements 


Figures in Rand 

Z013 

2012 

25. GovarnmcrH grants and subsidies (continued) 



Provincial- ISUP Ng a-ng Elizwe 



Balance unspenl at beginning of year 

Current-year receipts 

Conditions mel - transferred to revenue 

Interest received 

1 3.802,661 

(10,126,904) 

(242.580) 

2lt 96,300 
(1C. 562, 106) 
170,461 


3,431.177 

13,602,661 

Conditions still ta be met - remain liabilities note 16) 



Provincial: SSUP Phola Park 



Balance unypum at beginning of year 

Current-year receipts 

CondrUfiris met - iransferrcd |q ftfven ue 
(merest received 

S,960 r 296 

(2,676,090) 

(114,114) 

10,303., 1-66 
(9,401.024) 
78,154 


1987,292 

0.960,296“ 

Conditions slill tt> be tuff 1 - remain liebilltiOS (See note 16f 



National : Grant Administration 



Bm?oc& urrepenl al beginning of year 

430,000 

430,000 

Conditions slill to be mei - remain liabilities (see note 10). 

□OHS: Community Multipurpose Centre - NgmigeFIzwB 



Batanoe unspent at beginning of year 

Current-year receipts 

Conditions me! - transfenrod Lo revenue 

Interesl 

32,256 

17,401606 

(15,610.607) 

92.711 

4.351,152 

(4,351,152) 

32.258 


1 .31169Q 

32.250 

Cgndibons Stilt 10 be met - remam liabirrtiss (see note 16). 



Uphuhltso Lwothu 



&.Va nee udSpenL at beginning oF year 

Conditions met - transferred to revenue 

209,503 

(30,000) 

'»4.307 

(f&S,B04) 


17S,S03 

208,503 

Conditions still to bo mel ■ remain liabilities [see note 16), 



Provincial; MTAB Grant 



Balance unspbfit al beginnmg of year 

2309,715 

2 n iWS r 715 


Conditions Silll Id be met - remain liabilities (sco rrele 10) 
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25, Government gra n Is and subaid IflS j continued) 
Municipal rnfrastru-cture Grant 

Balance unspent at beg-nning of year 

Current-year receipts 

Conditions met - transferred to revenue 


CoPdflrons still Id be m &1 - remain liabililies (sae note 16> 

National: Financial Management Grant 

Balance unspent at beginning pi year 

Curreot^ear receipts 

Conditions imel - jrensfoflfed to revenue 


CondHrans StilF Id be mat - remain liabilities (&ee note Ifl) 
PnovknciaP: Merven-lion Grant 
Balance unspent a] begin ning of year 

Conditions still to be met - reman liabiFiUes ism note IS). 

Municipal Systems Fruprovemen t Grant 

Balance unspent el beginning pi year 

Curren|-yoar reea*pts 

Conditions met - IfansFerred to revenue 

Conditions still 10 ha mat ■ remain Irabitfta (see note IS), 

Provincial: Mtbatba Stadium 

Balance unspenl al boginnmg of year 
Cumenbycar receipts 
Conditions met - IransFewed to revenue 
NftfBsF received 

Condilions still (o be me I ■ remain liabilities (see no ia 16). 

Pltvfndal: inter grated Development Plen 

Bslonce unspent at beginning oF year 
Condilions mel - Iransferred to revenue 

Conditions still (0 be mel - remain liabilities (see note 1<&) 
Provincial: Khuphukartl Cluster Project 
Balance unspent at beginning dF year 


2 tlt 3 

2012 

74,677 
56 . 139,000 
< 27, 5 72 .seat 

{ 2 , 190 } 
48 . 275,000 
{ 46 . 202 , 133 ) 

2 e.euo.so 9 

74,877 

645.832 
l. M 0.000 
( 3 . 004 . 026 ) 

1,495 227 

1 . 450.000 
( 2 , 239 , 395 ) 

G 1.006 

545,832 

l , 008.672 

1 . 008,673 


ooo.ooo 

(264,085) 

47,970 

790.000 

(837,970) 

35.915 

,, 


{1 ,292, 23 1 ) 

17.3i)0.977 

■ 

3,117.120 

1.292,231 

(22, 208.314) 

- 

408. m 

- 

(1.2:92^231) 


14.100 

(2,100) 

T4.109 

T2.009 

14,109 

1 .554.333 

1.584,763 
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55. Government grants and subaid les (continued) 

Conditions mel - transferred 1o revenue 

orij 

(1,554.393) 

i*U\£ 

(36,370) 


- 

1.554,393 

CondiJlons slrll to be met > remain iliabi lilies (see note 16). 

Provide explanations of conditions ?!itl to be met snd other relevant information. 

Provincial: Rural planning & survey 

Baiaoce uns^enl aL beginning of year 

449,260 

446,250 

Conditions sli li to be me| - remain liabilities [See nolo 16). 



Province: Light the- Pilot Media 



Balance unspent at beginning of year 

Condilions met - transferred to revenue 

236,947 

50 1.360 

1 264,4 13) 


236.947 

236,347 

Conditions still to he met - remain liabilities (see note 16J 

Provincial: K-5D Elections- 11 Road in tenancy 



Bafence unspem at beginning of year 

Current-year receipts 

Conditions mot - transferred to f avenue 

540,656 

2,500.000 
(1. *59.350) 


S4Q.65D 

>40.630 

Conditions still to be mi - remain lollies (see note 16). 

Ntfufl Naluro Reserve 



Balance unspent at beginning of year 

Condilions met ■ transferred to revenue 

- 

104.740 

(104.740) 


- 

- 

Ctmdilfons still to he met - remain IrabiNLiPs (see note 16). 

Performance Management System 

Balance unspent a] boginning of year 

GO.OOCl 

W.OOO 

Conditions still to be met - remain liabilities (see noie 16). 

NalionaP: Municipal Finance Assistance Grant 



Balance urtspenl at beginning of yea/ 

Conditions mat - transferred to revenue 

T61.9B9 

(127,032) 

zii.tee 
(549. T 79) 


34,967 

101,999 

Condilions still (o be met - remain liabilities (see note 16). 

Department of Housing and Locat Government Grant 

Balance unspent ai beginning or year 

3,365,1-16 

2,529.270 
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Figuf&s in Rand 

21m 

2012 

2&. Government grants and sufasFdl e$ (eon linued) 

Conditions met - transferred to revenue 

In Leras 1 rec&ved 

<2,034,129) 

(144,124) 


361,010 

Z, 395,140 

CondilMons Still to be ithU ■ rem-am liabilities (see nolo 16-) 



Maydone Form Extension 



Gurmnl-year receipts 

CendiUons met - fransf&rred io revenue 

Interest 

s.mm? 

(2,627, 14$) 
60,361 

- 


3,617,2Q2 


Conditions sliFJ ig he met - remain liabilities (sec note 16) 



Nallonal; truer Governmental Grant 



Balance uflSpenl at begtnnlr^ or year 

Conditions met - Iron starred jg, revenue 

2T.527 
{21 ,527) 

Z1.&27 


- 

21,527 

Conditions SliN to be met - remain liabilities (see note 16) 

Provincial ; Urban Renewal Grant 



Balance unspenl at beginning or year 

Current-year receipfs 

Conditions mel - transferred ta revenue 

3, *146, 279 
6.000,090 
(4 ,984.332) 

14,713.677 

(11,267,399) 



3,448.279 

Condrttans "Stair to be met - remain Irabilrlies (see bole T6), 

Jnfraetructu re Skills Development 

Cujrenl»year nace*p-ls 

1,500.000 


Conditions SliFJ lo be met - remain liabilities (see no?e 16] 

Maintenance lease charge 



Balance unspani a{ beginning of year 

CondHions mel - transferred to revenue 

- 

ii 

8 S' 


* 


Conditions suit |o be mei - remain Irabllfliss (see note 16) 

Organogram Development 

Balance unspeni £d beginning of year 

736,539 

736,539 

Conditions siiN to be met - remain liabilities (eee note 16} 

Department of TrflnsportJ Taxi Rank 

Balance unspent at beginning oF year 

7,236,277 

8,3<JB,7B9 
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2013 2012 


25. Gave mmjfl t grants and s u bsidics ( centtmjad) 
Gondilions met - irensfe/ned to revenue 


CmciiUDJis still to be met - romam liabil'libs {see note 1$) 

Provincial; Disaster Management Grant 


Balance unspen! al beginn ng of year 

Curr&ni-year ree&rpte 

Conditions met - transferred to revenge 


Conditions Silt! to be met - remain |rt*ilities (see note 16). 
ISUR HJlfcrost 

CurreoL^oar receipts 

Conditions met ■ transferred to revenue 

Intones! 


Conditions still to b& mi - remain ^abilities (see rale 16) 

Provincial; Fire Station -Refurbishment 

Balance unspent at beginning of year 
Conditions met - transferred to revenue 


Ceodiimns still So be mol - remain liabililees (see note 16| 

Provincial; Municipal Support Grant 

Balance unspent a! beginning of year 
Condriuons met ■ transferred Eo revenue 


Conditions slIH to be met - remain riadiEiti&s {see rale 16), 

Tran ska I Diaries 

Current-year receipts 

Conditions me! - transferred so revenue 

Other 


Conditions still to be met ■ remain liabilities (see rale IS). 

Zimbeoe Heights 

Curran I -year receipts 

Conditions rral - transferred to revenue 

interest 


- 

(1.072,512) 

7,236,277 

7,236,277" 

2,657.061 

3.611,599 

■ 

2,250 

(5-49,171) 

1 756,7683 

2,307,390 

2, 657,061 

9,103,767 


(645790) 

. 

69,062 

- 

8,547„059 

- 

2.333,450 

3,3 1 3,624 

■ 

f £60,374) 

2,333,450 

2,233.450 

143,534 

143.604 

(09.691) 

- 

53,393 

M3, Sii" 

0.333,636 


(2,236.461) 

_ 

68,140 


3,175.317 

- 

7.319,530 


£2.054.850) 

. 

101,673 

- 

5.966, 253 

- 
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25 Go vem ™..1 g rank a nt) B41tai<lf „ {MnU n uad) 

Cofiditions tfi| jD be met * nm*> NablWw (see note i 6 ). 

Nation^. D #partmanf or EbBrgy . El0clrifiea ^ rt pwject 

&ar sf >ce unspent a! beginning of yw 

Cuiwi-ysar receipts 

Conditions ma| . transferred to retire 


Conditions m * be rflal . fema|r] , iah##B ^ ^ ^ 

Rural Frans-porl plan 


jQ13 2oi? 


te. 130, 790 
23,420.000 
jZ2,203,d2 3) 

17,347.370 


1^360,304 

l?JOO,OOCi 

na i&Mas ) 

1 6 j 30,799" 


receipts 

Conditions mei - transferred | 0 revanue 


Cork! (irons slOT to be mei ■ remain natalities (see rwte 16). 

Changes In laval o# g ovornmo n t grants 


?.(jdo,ood 

(2.050.000) 


2S, Public contribute ,ind donations 


Public coninibutinna and donaflcrcs 

27. Other income 


HS t,2m 


213,000 


Building plan appj-ov3fs 
Call on! ravonue 
tfeconruodiDO f B& s 
Fine Brigade ica s 
Pnsorartce dafms 

^TeleJ teslrrtg 

Connaclinn To^s , Ereclridty 
Othar mcome 
Pound Fees 

V&hide fifceminatlOfl Fees 
Tender tees 
Recoveries 


849.975 
S'. 369 
489.695 
4.324.015 
238.539 
905.569 
2,730.464 
464.991 
19.429 
1,211.637 
223,900 
922,359 
l2,B4-f,ia8 ” 


1.025,099 
22.059 
315.574 
2,869 95/ 
374,799 
986.169 
1.807.527 
683,573 
17.506 
1-984,242 
316.629 
576,078 

10.779, JitT 
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Figures In Rand ' " 

— — _ 2013 2012 


2fl. Gtneral expenses 
Advenrsing 

Auditors remuneration 
Sank cfiarga$ 

Cleaning 

Comnussian paid 

Consulting and professional Te ©5 

Consumables 

Discount allowed 

Entedainmenl 

Insurance 

Community devefopmenl ,md iraming 
Conferences and seminars 
Loase rentals gn opfrraling r&ase 
Promotions end Sponsorships 
Levies 

Mjsgazines, books and periodicals 
Municipal service changes 
Woiflf vehicfe expenses 
FuSl and oil 
FVinlmp end SlatiOnery 
Project maintenance costs 
Pehabilrlation of (ip silos 
Royalties and license foes 
Staff womans 

Subscriptions end membership fees 

Terephona and Fax 

framing 

Subsistence and travel 
UriEfanns 

Tourism deveSgpmanl 
Materials end stores 
ValuaSien expenses 
SoSid waste managemtirtl 
LegaF daim ■ landmark 
Erven Cleaning fees 
Customer care centre 
Oihet expenses 


318,276 

252,149 

6.41023 

4.215,942 

1,121,109 

1,166,420 

1.938,560 

2.071,839 

2.639.221 

1,852,402 

12.236,480 

14 .319, SI 6 

2,234,046 

2,532,716 

-*■ 

345,606 

850,316 

1,103,705 

4,119,613 

3,174,238 

1,129,390 

1 105,636 

2.733.109 

2 323.263 

34,667,423 

29 596.B05 

2.009,124 

168.672 

2,065,286 

516.891 

176,119 

53.299 

3,292,246 

13.775,786 

147,155 

96.343 

5,166,795 

2,555.002 

1,958,199 

1.916,791 

375,799 

1.084.537 

1,972,434 

4.1395,696 

r, 648.010 

1,^64,274 

374,333 

215.633 


1.800 1,600 
o.804„OrZ2 4,702.471 

3,423,015 3,237,421 

3316,130 3.338,932 

314.621 CJQ0.9SS 

466,074 

1,098,036 Si 7, 580 

200,404 27 f 0 fi 

624,590 

- 380 , 179,463 

2 . 610,377 1 , 338,986 

331.083 

3i 757,937 2,277,753 

111.365,78a m.diFlzIo" 
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King Sabata DaNndyebo Municipality 

Financial Statement for the yua r ended Jo June 201 3 

Notes to the Financial Statements 

Frgutes, in Rand " — ' ■ „ 

— _ 2013 20 12 

20. EmpFo/ea related costs 


Basic 


Bonus 

t36,98t,2T3 

127,901,032 

Wedipfl! aid - company conlnbutions 

9,544,120 

9.404,326 

UIF 

16,505.716 

16, 735,593 

WCA 

1,416,903 

1 .161,727 

SQL 

4,230,094 

1.272,395 

L&avB pay provision charge 

3.624.263 

2,707.472 

QUi^r shorl term costs 

1.204,693 

515,295 

Piosl-employjnenl ttBflafits - Pension - Dofmerl mnlnbuiion plan 

Travel, motor oar, accommodation, Subsistence and Olher aflowances 

Overtime paymenis 

3,196,315 

* 

IB, 206. 774 
9.51 7,935 

16,421,537 

9.201,105 

Long- service awards 

10.666,127 

11.250,129 

Acting allowances 

4,050,425 

4.059,763 

Housing banafils and allowances 

B,G73.2*H 

6 634,439 

To rmi na|Jon benefit 

12.565,004 
4,431 ,363 

244,010,244 

12 517 222 

4 924,576 
226,950,764" 


Remuneration of municipal manager 


Annual Remuneration 

Car Allowance 

Contnbulicns to UJF. Uedtcaf and Pension Funds 

Seivice bonus 

557,630 

38,2,663 

50.593 

66,775 

3S5.02 7 
52,702 
B,310 


1. 355.se 1 

146,540 

Remuneration of chief finance officer 



Annual Remurefalton 

S;,n° a r * ubsls(en “ a "tf Otter allowances 

Contrrhutrofls to UIF. Mudicgl and Pension Funds 

623,224 

306,443 

43,713 

59.683 

20,726 

4,349 


973,060 

75.652 

Remuneration of Director :: Community Service 



Annual Remuneration 

r^avel motor ear, accommodalion, subsistence and other allowances 

Contributions jo UIF, Radical and Pension Funds 

926.644 

97,066 

1,713 

720,436 

90.926 

9.621 


926.217 

626,665 

Rflmu nertaFan of Director : Corporate services 



Annual Rentunefaltofl 

subsi5,en “ afirf olher allowances 

Contrtoubons to UIF. Medical and Pension Funds 

566.667 

40,884 

1,110 

188,800 

7,073 

2.322 


606,069 

IS'0,203 

Remuneration of director : Public Safely 



Annual Remuneration 

SSStalKST f 3 ; . i ^ n ™ 5Ca ' ion . stibfirsience and ouhar ail&*i,nci*s 

Contnbutiorrs to UtF, Medical and Pensron Funds 

676,351 

172.467 

1,713 

593,659 

406,797 

1 1.258 


056,331 

1,011.714 


Remunarattenof doctor : Human Settlements 


King Sabata Dalmdyebo Municipality 

Financial Statements for (he yea i ended 30 June 2033 

Notes to the Financial Statements 


Figures in Rend 

2013 

2012 

29. Emptoyisc related cost* (continued) 



Annual Remuneration 

Travel, motorcar, aceom medal xm, subsistence Eind other alto waneea 

CdnEnbutlons so UIF, Med>tal and Pension Fund* 

042,23a 

1.713 

1 77,750 
11.378 
2,243 


913,561 

191,371 

Rftmuncratton of director : Urban Renewal 



Annual Remuneration 

Travel, motor oar. accommodation, subsistence and fliher allowances 

Contributions (o UIF, Medical and Pension Funds 

017,183 

14,826 

1.713 

766,735 
ft 900 
6,678 


033.424 

785,213 

Remuneration of Director; Local Economic Developroent 



Annual Remuneration 

Travel, motorcar, accommodation. Subsistence ctnd cider altawancos 

Contributions so UIF, Medical and Pensr on Funds 

8213,644 

17.962 

tjT3 

729,436 

9.6D0 

8.878 


046.319 

747,916 

39. Re mu ncratron of councl 1 lorn 



EnOculive Major 

Chief Whrp 

Mayoral Cammitteo Members 

Speaker 

Councillors 

710,355 

538,793 

<454.794 

564.638 

12.769.945 

673,639 

430,166 

3,366.530 

*44,100 

1 1, 306,674 


19,035,7313 

17, 521,100 

To-kind benefits 



Thu Eiteouliye Mayor. Speaker and Mayoral Committee Members are fell-time Each 
support at the cost of the COuncsl 

is provided wlh an office and secretarial 

Thu Execulfyo Mayor has use of 3 Council owned vehicle tor officjai duties 

The Mayor has the use of separate Council owned vehicles for official dulhas. 

The position oTChaef Whip was made permanenl in |hu turrgril year 

31 , Administrative ajtpan diture 

AdmirYistration and management fees - third party 

1.166,956 

3.181.021 

32- Dobl impairment 



fmpaprment of debtors 

23.676,664 

22,131920 
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Note s to the Fi nancta? Statements 


Figures in Rand 

20 f 3 

2012 

33 Inys&tmanC revenue 



Dividend revenue 

Listed financial assets - Local 

3.754 

12.262 

Into rest revenue 

Bank 

InlOfest charged on Lade and other racewatJlos 



9,552.866 

20.825.629 

0.1 90.331 
22>429.Q03 


30.370. SIS 

3t ,619.334 


3,75*1 

30,378,515 

38,382,289 

12,202 

30,619.334 

30p63l,€1B 

34. Fair value adjustma nls 



Ifrveatmanl property (Fair value model) 

2 T, 827 ,397 

16.377,953 

35. Depredation and amortisation 



Property, plant and equipment arid intangible assets 

97,070.951 

30,212,555 

36. 1 mp alrment of assets 



Impairments 

Property, plant and equipment and Intangible assels 

* 

9t.B71.60a 

91.B71.608 

37. Finance costs 



Trade and other payables 

Bank 

Current bonowrngs 

7.S07 

5.623,688 

300.00*1 

U05.955 

5.092,820 


5.631, 25S 

6,067.507 

30 . Auditors' remuneration 



Fees 

6.414,323 

4,2115,942 

39. Rental of faculties and equipment 



Promises 

Premises 

4,692,556 

3.^06.825 

Facilities and equipment 

Rental of faeriisies 

Rental el equipment 

5T2026 

ft.424.SS4 

563,903 

8.034.269 

PrcunicAe 

8.836,910 

0,598,237 


Garages and parking 

4. 692.556 

3.936 r B25 

Facilities and equlpmenl 

* 

- 

8,930.910 

0,533,237 


13.629,466 

12.5H5.Q62 


King Sabata Da lm dye bo Municipality 

Finances! Smlemenls Tor ihe year elided 30 June 2013 

Notes to the Financial Statements 

Figures in Rand 


40. Contracted SGrvtces 

Specialist Service* 


41 Granls and subsidies paid 

Grants paid to ME's 
Disaster Management Grant 
Financial Managemertl Gram 
Municipal Support Programme- 
Organogram Development Grant 
Khuptiukani Cluster RrdfaCI 
Light Ihe Pitot Media 
Community Parti cl prtliGrt 

Pubtic Expense E derly.Childf-fln, Dssabletr, Gender equably, Vaulh and Sport 
Council Ward Committee Meeting Incentives 
Study Eursanes 

Interg^aled Rural □evelgprnGn I Plan 
Municipal Systems Improvement Grant 
Municipal Community Partnership 
Municipal Finance- Assisiancn 
Nduli Nature reserve 
SETA 

Uphuhbso Lwelhu 
Fire 5!flt*on 
Free Basic Electrify 
rndiganl Subsidy 

K30 CoMtibulion - Traditional Leaders 
Library Gram 

KSD Cnnlnbotldn - Web Bgssed Eudgeling 
IDP Grant Fund 

Department of Local Government 
Group ca IQ 23 

Expanded Public Works Programme 
Electricity Demand site management 

Grants paid to ME’s 
CHher subsidies 

42, Bulk purchases 

Electricity 


2013 

2d 12 

17,141,335 

17,277345 


(42,009) 

762,160 

1.999,145 

2,299,615 

35,975 

- 

- 

3.031 


26,676 

- 

233.003 

1,062,814 

363,01 1 

2,262.915 

1.190.335 

4,442.643 

2,003.671 

239,734 

114,663 

- 

t. 754. 336 

723,107 

1.243,784 

- 

7J77 

126,720 

533,020 

* 

113.150 

705,713 

714,056 

30.000 

695,716 

- 

330,011 


0,359,592 

7,634,133 

7,377,905 

347,146 

(1,101.643} 

27,164 

_ 

3.352JS2 

3.064,469 

- 

£1,432) 

560,646 

_ 

7,319 

_ 

390,323 

_ 

3, 1 56,34c 

- 

27,fl 17,577 

76.198,220 

27.flf7.077 

26. 198.220 

162,451730 

1 45.02 1, 943 
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King Safaata Dalindyebo Municipality 

PinancsDi Stslamems (Of the year antlocl 30 June 2013 

Notes to the Financial Statements ^ 

Figures in Rand 


43. Cash go nO raled from operations 

Surplus (deficit) 

Adjustments for: 

Depreciation and amortisation 
Gain on safa of assets and habiliims 
Fa r value adjustment 
Impairment defied 
□cut impairment 
Movements, in previsions 
Changes In working capital: 

Inventories 

Roceiwebles Bum exchange transactions 
Other receivable?. from ndn-OjChamge IransaciHOriS 
O-ftbl impairmenl 

Payables from exchange transactions 
VAT 

Unspeni conditional grants and receipts 
Consumer deposes 


44. Commitments 
Authorised capital expenditure 

Already contracted for and approved 

* Property, plent and equipment 

Mol yet cortlracled for and authorised by accounting officer 

* Property, plant and equipmenl 


2013 

2012 

155.452.022 

(420,042.024) 

97,076,951 

03.212,555 

4,218.975 

535 518 

(21 ,827,397) 

(16.377,953) 

- 

01.671 ,808 

25,G76„B64 

22.131.930 

(392,157.051) 

303.533.996 

(221,815) 

(2,518,726) 

(29,644,405) 

84,375,455 

1 5.974, 8Bn 

(94, 1 90, 333) 

(25,676,854) 

(22, 1 31, 330) 

276,239,122 

1 1 ,728.1 77 

(9.2*0,753) 

13,131,943 

44,590,376 

1 5,680.632 

1,052,960 

375,040 

141.513.01 a 

106,245.808 


144,636,850 

94 ,C 79.743 

41 .868.340 

80,787,490 
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King Sabata Dalindyebo Municipality 

Financial Slafements for the year ended 30 Juno £013- 

Notes to the Financial Statements 

Figures In Rand 2013 2CH2 


45. CoiUrt^nd«$ 

Pending litigations nnd claims 

Claim for professional services rendered, Stadium, infrastructure servpces and roads 
adjdcenl to stadium site 
Claim agamsl unfair dismissal 

Claim for unrawtol arrest, detention, cun lumelm, pain, suffering and emO'1iQnf]l sbpck 

Claim for unlawful swresl, detention, contumelia.pain, suffering and emeliorfat SHOCK 

Claim tur unlawful arresl. detention. confcjmelfe.pain, suffering and emelionai shock 

Claim sfiortaga df Salary on Gr 3 from Sep? 2000 

Claim fees drt VAT audtl inducted 

Claim fees on VAT audrt conducted 

Claim damages against municipality as a result of 

di sconnexion or efecrtncity 

Attorney pul in interdict for restoring of efeCtnoLy, 

Claims 1o conduct and complete Ibe development in terms of Itio lease agreemunt on a 
land 

A fraud case arising eut of a claim by two service providers vwtio both claim lo Have 
performed Ibe same work 

Ncgdiswa sues n ber personal capacity and as a mother and natural guardian of P. 
Tshuta, a 1 1 year old girl 

Nc&drewa sues in ber personal capacity and es a mother end natural guardian of P 
Tshute. a 1 t year Old girl 

Claim for damages A&saull arrest & untswful detanlion 
Evkdion of Municipal Employees at Mamoia Taxi Rank 
Over Tune claim 

Claim for alleged damages tor nol complying Wi/th wort order dated OB February 2QD6 
Claim for services rendered (Alleged inflated prices) 

Electricity disconnection and dispute agamsi the rsies 

Fraud case ansing oot of a claim by service pfOwdarS wfte belh claim to Have 
performed tbe same work 

Dispute againsl Ibe unpaid amount Tor services rendered ■ Construction of Vehicle 

Testing Centre 

Incorrect allocation of House 

Unlawful confiscation of Driver's License by Tragic officers 
Claim for damages, assuall by municipal law enforcement officers 
Advocate involved m this mailer, not a case 

Claim tor damages, as electricity pole lhal fell on applicant vehicle as a result from 
accident 

Claim for damages, dedricily pole that felt on applicants vebide as a result from 
acctdeni 

Claim lor assault by taw enforcement officer to 
Motorist 

Claim for damages incurred along She N2 National Road due to tho loose crash stone 

that caused the car lo capsize 

Claim for negligence 

Sou Hi African Revenue Service 

Empleyemenl retention dispute 

Claims tor dampges against Municipality 

Claims against KSD employees for assault. 

Claims for unlawful trading 

Claim for illegal impounding el Motor Vetiicto by Traffic officers. 

Other Xeims 


300, 0W 

■ 00.000 

50.000 

10.000 
10,000 
30,000 
00,000 

■ 00,000 

J 00,000 

■ 40,000 
40OJBD.ODO 


200,000 


i.roo.ooo 


7.400,000 


00,000 

■ OD.OOO 
00,000 

200,000 

EBO.QCO 

1 . 350.000 600,000 

■ 50,000 

35.000 

23.000 

05.000 

70.000 
•50,000 

50.000 

50.000 

70.000 

73.000 

1/ 10,000 
3,526,093 

1 . 200.000 

0.424.199 

70.000 

135.000 
55.500 

600.000 


11,952,699 417 .332,693 


King Sabata Dalindyebo Municipality 

Financial Sta3emer>1s f or tho year ended 30 Juno 201 3 

Notes to the Financial Statements 

Figures in. Rand 2013 2312 


JG. Related parties 

Relationships 

Accomling Officer 
Memtjers of key managemem 


ftofer to accounimg officer's report note 

Z.Z Mnqanqem Municipal Manager 

E.B Mnqokoyi ■ Director PSED 

L.P Maka Director: Commufiily Service 

N Ntshanga - Chief Financial Officer 

Z.H Ngcvela - DifBc4Dr TedimcaJ Services 

A Mtlelclenr ■ Acllng Oreelor Connate Serv ees 

J Yala - Director Public Safety 

N Soidali - Director Human Settlements 


Refer to note 23 for the disclosure of the remuneration of ^ ey Management fs5t> Managers) 
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Figures in Rand 2013 2012 


AG. Rdated parlies (continued ^ 

The Councillors uS the MumdpakLy are 3S follow 

Cl r N Ngqongwa 

Cl2r LS Ndufcu ((nrraalnjclure) 

C|!r LN Nltgmze (Corporate Services) 

Cl r MS Mlandu (PobMc Saf&ly and Transport) 

GlEr FRS Ngcobo (Budget and Treasury) 

Cl' r M Mtirara {Dossier Manag^mgnt) 

Cllr LR Madyipi (Community Services) 

Cllr AZ Luyange 
Cllr N Cgingca 
Cllr KK Mdikano 
Cllr M Myaugani 
Cllf B Mazifii 
ClBr B Momdia 
Cllr B Ndlobongelai 
Cllr BO Bara 

CH* DM Zozu (Chief Whip^ 

Cllr EM Ftl&yO 
Cllr ET Mapukula 
Cllf FM MCwtJ 

CIU FV Dundashe (Speaker) 

CISrGNNeiani 
Cllr HW Maroloma 
Cllr J Olomini 
Cllr KM Kwatana 
Cllf KW Tsipa 
Cllr LA Tshisefca 
Cllr LL Mkhqnto 
Cllf LM Luwaca 
Cllr M Bunzan u 
Cllr M Cogo 
Cllr M Jafta 
Cllr W *Aavukwana 
Cllf M M urvelwa 
Cllr M Hgabayena 
Cllf M Myoka 
Cllr M flam 
OlrMA Zimete 
Cllr MH-MLirara 
Cllr M l Xentsa 
Cllr MJ Msakem 
Cllr M Mpemnyama 
Cllr M Mtwa 

Cuundlor remuneration Is disclosed in nulls 30 

The following councilors held membesship/directunihip In endlies that Ifaded with municipally 

Cllr MH M Inara - Crossbar Agencies 
Cllr N Mfwa ■ OR Tamfcto Fs/mera 
Oliver Vella Gwad-iso - Taka Mole T radiug 
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Figures in Rand 20 13 2012 


46. Ro lated pa rti-es- (Con Linuo d ) 

Related! party transactions 
Purchases from (sales to) related parties 

TaHo Note- Tadmg 140.2&5 

O R Tambo Fenners 2 .300 

Crossbar Agencies 16,750 

4?. Prior perl od errors 

Prop oily. Plant and ii-.auipment 

Prior penod errors relating to Propony, Plilnt and Equipmenl for ihe year coding 30 June 201 Z were corrected The errors 
pertained to the following 

- Lend not previously recognised 

- Incorrect valuation of electricity 

- Incorrect depreciation of movable assets 

- Incorrect allocation of assets 

Trnde and other pny-n»bFes 

Prta>r period errors reteimg io bade end other p^yaWes far ihe year ending 30 June 20 1 2 wore corrected, the errors ptrtained 
lo the retention fees payable not correctly accounted far 

Trade and other receivable s 

Pnor period errors relating 10 trade and olfior receivables for the year endmg 3Q June 2012 were corrected- The errors 
pertained :o an overstatement in Ihe deblpra Oninnce. 


The correction of the errors results in adjustments as follows: 
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Figures In Rend 

2013 

m2 

4 7 . Prior per l«t effort fc*n tinufld ) 

StatfcrttQnt of financial position 

Revaluation surplus 

Bui unce as pTflviGuSly reported 


130493,359 

Adjustmenl ravalualion surplus 

- 

(2242.525) 


*, 

132 721221 

Accumulated Surplus 

Balance gs previously reported 

- 

1,492 054,302 

Vacant land atfjuslments 

. 

136,000 

Jnfresinjgiwre jmp^rmenls 

- 

(6 740,061:) 

OepreciallCm movement 

- 

3 590.307 

Correction of Interest on Irweslmenl 

* 

{1 502,216) 

Correclion of electricity revenue 

, 

1 324. 60S) 

Legal Fees Tar L andmark 

* 

(339 170,463) 

impairments of sundry debtors 

- 

1 334,31 9) 


- 

1,097 021,765 

Unspent conditional grants 

Balance as proviousfy reported 

_ 

CSi 466.932) 

Increase in unspent conditional grant 

■ 

(16,653,511) 


' 

(90,120.443) 

Trade and oliher receivables from exchange transactions 



Balance as previously reported 

« 

50,043,160 

Movement m trade and other receluabfes 

- 

{15.313,422) 


■ 

52,729,740 

Trade and Other payables 



Balance as previously reported 

_ 

(100,225,, 960) 

Correction of accrual Incorrectly posted against accumulated surplus 

- 

(295,652) 


- 

(100,521,012) 

Accumulated surplus 

2012 

2911 

Balance as previously reported 

:i h 4S2 3 0&4 h 3S2I1 .519.399,052) 

Land not previously recognised 

(17,654 r 776) 

(17.J54,776> 


92,000 

92,500 

Profit an disposal of motor vehicles 

{3(27,759) 


GorfOClion of depreciation change 

(295) 


Profit on disposal of other assels 

(503) 


Correction of accrual incorrectly posted against accumulated surplus 

13,253,052 

- 


260,621 

- 

Interest earned on Ihfl 2910 grant sunendsred 10 donor , incorrectly recognised as interest 

(62,5001 


1,292,231 

. 

income 

Disposal oF intangible assets nolonger in use. 

(220,726) 


Legal claims - landmark™! previously recognised 

369,179.463 

- 


! 1 , 1 0&,235 r Q44)( 1 ,53 7,-162, 1 2B) 


m 
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Fig ones in Rand 

2013 2012 

47. Prior period errors (continued]) 

Statement of Financial Performance 

Depreciation expense 

Batance as pcevrOuSly reported 

- 86,: r 5l,36t 

Service ChflfgM 

Balance as pjijv-i.rjt.ly reported 

- 213,130.163 

Government grants and subsidies 

Balance as previously reponed 

- 330.3S2.259 

Loss cn disposal of assets and liabl Niles 

Bai unco as previously repoded 

Loss on disposal or properly, plant arid equipment 

177.258 

177.256 

43, Comparative figures 

Gedam comparelive figures have been redassifiod 

The effects of Ihe raclass4fica1ion are as lollows 

Slate ment of financial position 

Property rates ware disclosed under trade receivables in 2011/2012 h they have 
net been separately disclosed with other receivables from nan exchange 
transactions, 

Trade and olher receivables from exchange transactions 

Other receivables from non exchange transactions 

Short term investments were disclosed as cash and cash equivalents in 

2d 1 1/20 12, these have been reclassified to investments In line with the 

- (14,760.113) 

- 14,760.113 

requiremarUs ol GRAP 2, 

Cash and cash equivalent 

Investments 

Prepayments were disclosed with receive bias from non exchange transactions 
in the prior year and have bean sep irately presented In the statement of financial 
position 

- <180,164,913) 

- ISO,": 64,91 3 

Statement of Financial Performance 

Donations received ware disclosed with other income In 201 1 /20 1 2, these have 
been disclosed sep.-irately under revenue from non exchange transactions. 

Public conlnbuSlon and donations 

Olher income 

Leave pay expense was disclosed with general expenses In 20 T 1/20 12, It has 
been disclosed as part of personnel expenditure. 

20.000 

12Q.DOO) 

Gonaral expenses 

Personnel expandilure 

Management fees were disclosed with general expenses in 2011/2012 , these 
have been separately disclosed in Ihe statement of financial performance. 

(SI 6.295) 
51 6,235 

General expenses 

ManagorfiorTl iees 

*9. Risk mans#emenl 

Financial risk management 

(3,181.021) 

3,181.021 


The municipality's activities expose it to a vanety of financial nsks market risk (including currency risk. teir value interest rate 
risk, cash* iluw intdrosl rale risk and price risk}, credit risk and liquidity risk. 
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40. Risk ma n age m o nt {eorllinufid) 

Liquidity risk 

The murweiuefiily’s nsk Id liquidity is a fBSul-t of Ihfl funds available to cover future commitments. The munopalily manages 
liqud Ly risk IhfOugh an ongomg review of future commitments and c red i t facilities. 

Cash flow Forecetsls are prepared and adequate ulinsed borrowing facilities aro monitored 


Credit risk 


Crodn risk is managed on 3 group basts 

Credit nsk consists mainly of cash deposits cash equivalents, denveiive financial irtslru meets and srada debtors. The 
municipality only deposits cash with majo^ hanks with high quality credit slandmg and Funds ensure to any one ceurii er-party 

Trade receivables compnse a widespread customer base Managomonl evaluated credit nsk relating to customers on ,jn 
ongoing basis. If customers hre independently raled, these ratings are used Otherwise, iF there is rio independent raiing, risk 
conLrel assesses Ihe credit Qualily of the custonror, taking into account ds fman&af position, past experience and other Factors 
Individual nsk limils are set based on internal or exLemal ratings in accordance with limits set by the- board fho utilisation of 
credit limits is royuLarty mondored Sales to retail customers are sellled in cash or using major credit cards Credit guarantee 
insurance is purchased when doomed appropriate*. 

Financial Ossets exposed 10 credit risk at year end were as follows: 


Financial instrument 
Cash end cash equivalents 
Investments 

Trade and other r&to*vables from exchange transactions 
Trade and olher receivables from exchange transactions 


2013 2312 

21.292,916 39,129.037 

207,501,674 160,154,914 

62,170,111 52,656.912 

27.467,985 27,332,445 


5D. Evens after the reporting date 

The municipality 1st nol aware of sny events after 30 June 2013 Ihai may have an impact on lb# financial stalcmonls or r&quire 
disclosure: 

51. Unauthorised expenditure 


Opening balance 

96 913,249 

1477,476 

Unauthorised expenditure 

1.111,073,407 

96,31 3,249 

Less amounts condoned 

- 

f 1.477,470) 


1,207,986,656 

96,913,249 

52. Fruitless and wasteful e xpendilure 

Opening balance 

869,904 

1,731,142 

Fruitless and wasteful expenditure - current year 

205.7B1 

369.904 

Less amounts condoned 

■ 

(1,231,142) 


1,675,605 

369,904 

53, Irregular expenditure 

Opening balance 

61 ,766.221 

59.667,806 

Add- Irregular Expenditure - current year 

93,112,428 

61,708,221 

LOSS: Amounts written off by council 

■ 

(59. j5 7, 806) 


154,800,649 

61.760,221 


87 


King Sabata Dalindyebo Municipality 

Financial Statement tof 1b& year ended 30 June 2D13 


Notes to the Financial Statements 


Figures in Rand 

2013 

5012 

53 . 1 Regular ex pond Hurt (contlfi u ed ) 



Analysis of expenditure availing condonation per age classification 

Current year 

S3J 10,741 

Bf ,766.221 

Prior years 

61,768.221 

- 


15 - 3 . 878. 962 

61 . 760 .221 

Details of irregular expenditure - current year 

No bid adjucficarlkm and speciFicaltfun meelmgs 

For ccnLracls awarded. 


52, *33.431 

No ecnrracls available for provision of goods and 

SePn'ICtiS 


16.662696 

Non compliance wilh supply chain management 
regulations 

54. Additional di&clasuro in terms of Municipal Finance Management Act 


23.1594,412 

93 . 1 10,741 

Contributions to organised Focal govern menl 

Opening balance 

475,664 


Current year subscription foe 

- 

1.696,824 

Amount paid - current year 

- 

(1.221.160) 


475.664 

475,664 

Material losses 

During the 20i2/i3 fmanciar year lhe Municipality incurred distribution losses relating tn electricity or 14% (2012 - 

11.4-3%) 

Audit fees 

Opening balance 

U 32,009 

344.697 

Current year subscription i tae 

6,414,324 

6,290,655 

Amount paid - current year 

(6.66S920) 

(5,506,563) 

interest 

- 

3,240 


( 1 . 119 , 587 ) 

1 , 132.009 

PAYE and UIF 

Current yesr subscription t fee 

29,697.367 

31 352.936 

Amounl paid - Current year 

(29.597.367) 

(31,352^930) 

Pension and Medical Aid deductions 

Current year subscription f fee 

65.940.679 

55,356.770 

Amount paid - current year 

- 

(55.356,770) 


85 . 940,679 

- 

VAT 

VAT receivable 

14,300.746 

5, 565.993 


All VAT returns have been aubmlitcd by Ihtt due dale Ihmughout Lhe year. 
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54. Additional disclosure in terms of Munlcip.il Finance Management Act Icontmued) 



Councillors' arraar consumer accounts 




The following Councillors, had ar rear accounts outstanding for more than EM> days at 30 June 2013' 


30 June 2013 

Outstanding 

Outstanding 

Tnta! 


less than 90 

morn than 90 

R 


days 

days 



R 

R 


Councillor GwadlSO YO 

439 

16,321 

16,760 

Councillor Francis RS 

290 

10.863 

11,173 

Councillor Sharp 

390 

16,41 6 

16.817 

Councillor Raymond 

1,003 

312 

1,614 

Councillor Mlandu 5N 

1,415 

23.488 

24,903 

Councillor Mtirara MtR 

365 

13.321 

13.686 

Councillor Mtwa FW 

830 

15.649 

IB, 635 

Councilor Ngco&o i 

B.SBO 

55.001 

61,851 

Councillor N geo bo FRS 

6.408 

45.416 

51,824 

Councilor Ngqengwa M 

209 

0.983 

7,192 

Councillor ThandcwS 

3,703 

45.636 

49,233 


21 ,946 

249,322 

27 1 ,768 

36 Jun* 

Outstanding 

Outstanding 

Total 


lass than 90 

more than 90 

R 


days 

days 



R 

R 


Councillor Gwadisc V C 

357 

15.334 

15,691 

Councillor Knock R 

2,563 

12,543 

15.126 

Councillor Mtamli S 

175 

7.908 

8,083 

Councillor Mtandu S.N 

1,024 

19,633 

20.657 

Councillor Mtirer* M T 

283 

12.303 

12,586 

Councillor Mtwa F.N 

5B7 

13,629 

14,216 

Councillor Nduiku L,S 

272 

13,634 

13,905 

Coundlkir Nolan* G.N 

2.8B9 

49,313 

52.202 

Councillor Ngcobo F.R.S 

10,665 

24.484 

35,149 

Cflonditor Nggongwi N 

- 

169 

169 


13,835 

168,950 

167,78$ 

During ihe year ihs following Councillors had arnear accounts outstanding for more lhan 90 days 




m 


